ferred recipients: but how should 
they be selected? (See page 651) 
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“We couldn’t get along without 
the ‘Voluntary’ Hospitals” 


= 1 out of every 5. HE “Voluntary” Hospitals serve 1,500,000 per- 

5 sons every year. And only 1 out of 18 of these 

eo New Yorkers patients can pay the full cost of treatment or care. 
requires some Yet these hospitals receive no aid from State or . 


Federal funds. They are the direct responsibility of 
hospital service the public-spirited citizens of New York. 
each year — It costs money to save lives—do your share. Send your check 
todayto the UNITED HOSPITAL CAMPAIGN COMMITTEE, 
57 William Street, New York, and 188 Montague Street, Brooklyn. 
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LAST CALL 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Market Situation 


Approach of politics to the national stage, labor threats, and other factors 
have retarded stock price progress. In the meantime, inflationary forces 
have been lifting commodity prices to new high levels. 


LTHOUGH stock prices have been doing little 

more than moving in a horizontal line during the 
past week or two, elsewhere the forces of inflation have 
been making themselves apparent. Rising commodity 
prices have recently been the feature of the markets, 
with several of the representative index compilations at- 
taining new highs for the past six years. War scares 
and a speculative following have aided in the rise of 
several individual commodities, but strength has been 
marked in numerous items which would be relatively un- 
affected by military operations and in which no specu- 
lative interest exists. 


NE does not need to look far to find the reasons 

why—in the face of sustained high industrial activ- 
ity and corporate profits—stocks have not been acting in 
similar manner. Next month sees the convening of a 
new Congress, to which will go a number of messages 
from the White House which will, it is hoped, indicate 
the lines which the Administration proposes to follow 
for the next several years. Threats of new labor troubles 
have dampened speculative enthusiasm, as has the pros- 
pect of further steps by the SEC to put the stock market 
more on what it calls an “investment” basis. These and 


other factors which have acted as market restraints are 
temporary in character, and do not affect the underlying 


fundamentals of the situation. 
O F more importance at the present time is the prob- 
lem of whether the Administration will ‘actually 
be able to reduce its expenditures and bring about a true 
balancing of the budget. With the first sign of impor- 
tant curtailment of the WPA rolls, organized opposition 
has already been brought against the move; similar de- 
velopments will occur as new cuts are proposed. There 
has already been built up an inflationary background 
sufficient to stimulate business—and of course stock 
prices—for months yet to come. Continuation of an 
unbalanced budget would greatly accelerate the move- 
ment. Consequently any lack of stock price progress 
in the several weeks immediately ahead should provide 
no basis for discouragement on the part of holders. In- 
stead, any periods of temporary recession which may 
occur can be used to advantage for rounding out invest- 
ment programs. Issues of companies operating in the 
“heavy” industries continue to hold better-than-average 
prospects of appreciation over the coming year and 
preference should be accorded securities of that type. 
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‘The Trend 


Utilities: 

In remanding the Duke Power case back to the lower 
courts on a technicality, the Supreme Court cannot be 
said to have given a victory to the utility industry, but 
nevertheless the legalistic outlook for the industry was 
thereby brightened. The reason is that the proposed 
Buzzard Roost development to be financed by PWA 
money would infringe upon but 10 per cent of Duke 
Power’s territory, and thus this case was selected by the 
Government as the one having the best chance of being 
sustained: In the other 47 PWA cases now in the 
courts, properties proposed to be financed by Federal 
funds would infringe up to 100 per cent upon existing 
utility facilities. The case that seems likely now to test 
the constitutionality of the PWA grants is that of the 
Alabama Power Company, affecting six cities in its ter- 
ritory. In some circles it is felt that, if the Administra- 
tion is sincere about its expressed intention to reduce 
extraordinary expenditures, little actual concern will 
be felt by the Government if the Supreme Court decides 
that PWA financed competition is a violation of the 
constitutional rights of private industry. 


Steel: 


The steel industry is ending the year with the largest 
volume of unfilled orders on its books since 1929. That 
fact together with other considerations in the general 
situation lead trade observers to expect that the rate of 
steel mill activity during January (after the higher prices 
become effective) will at least equal the current indicated 
76 to 78 per cent of theoretical capacity. Higher wage 
scales which became effective during the current quarter 
may prevent the industry from showing much in the 
way of earnings increase for the three months ending 
December 31—as compared with the preceeding quarter 
—but resumption of the improving trend should be seen 
for the initial 1937 quarter. The present high rate being 
experienced by steel is a favorable augury for general 
industry, inasmuch as steel products comprise merely 
raw material for other types of business, and once the 
steel company is through with an order, some other kind 
of company starts up operations. 

Aviation: 

Last week the striking gains being enjoyed by the 
transport division of the aviation industry were outlined 
on this page. Now figures covering manufacturing activ- 
ities in the first nine months of this year are available. 
The Department of Commerce reports that during the 
period 2,197 planes were manufactured, an increase of 
68 per cent over the output for the like period of 1935. 
Of that total, 1,287 planes were for domestic civil use, 
573 for delivery to the military services and 337 for 
export. The U. S. Government thus continues to be 


the industry’s biggest single customer, but private op- 
erators constitute the largest total source of demand. 


Copper: 


The expected further mark-up in copper prices was 
witnessed last week, with the metal now quoted at 1] 
cents a pound—the highest since 1930. During the lat. 
ter year copper sold as high as 18 cents, but this was 
an artificially maintained level and, when the Peg was 
removed, quotations declined for nearly three years until 
they went below 5 cents a pound early in 1933. From 
the standpoint of the established copper companies, an 
i1-cent price is not an unmixed blessing for at that level 
numerous marginal producers are able to operate profit. 
ably. But because of the time required to get such 
properties back into operating condition, no important 
increase in supplies is expected from these sources in the 
immediate future. 


Coal Shares: 


The combination of increasing popularity of the so- 
called commodity stocks together with recent speculative 
activity in low priced issues has directed more attention 
to the shares of coal companies than these issues perhaps 
deserve. In a period of unbridled inflation, coal shares 
would doubtless provide a reasonably satisfactory hedge. 
But at the present time their position leaves much to be 
desired. From a longer term viewpoint there is the 
factor of competition from other fuels. Thus, while 
average monthly bituminous production in 1920 was 47 
inillion tons, by 1929 this had dropped to 44 million tons 
and by 1935 had declined further to 30 million tons. 
Output for the first ten months of this year averaged 
only 10 per cent above 1935 levels. As a more im- 
mediate consideration, the miners’ wage agreements ex- 
pire March 31; the operators have served notice of an 
increase in working hours from 35 to 40 hours a week 
with no increase in wages; the union has been planning 
to ask a reduction to 30 hours or a pay rise—or both, 
and now has started to talk of a strike. Obviously, 
while coal company shares may enjoy speculative flurries 
from time to time, they continue to occupy too uncertain 
a position to warrant the consideration of the investor. 
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WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


AVERAGE OF 1925-1928=100 


1929 1930 1931 1932 1933 1934 1935" 'JUL. AUG. SEP. OCT. NOV. DEC. 
JUNE 


THE COMPONENTS: This is an unweighted index of industrial activity; new building 
contracts, electric power production, automobile output, steel mill activity, and merchandise 


miscellaneous and less-than-carload freight traffic. 
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What Will Happen to the Leading Banking and Financial Institutions P— 


Bonds 


Bank surpluses will be wiped out, say some authorities. 

But decline in market value will not affect the solvency 

of banks which have concentrated heavily in U. S. Gov- 
ernment obligations. 


O one knows just when interest 

rates will turn upward. This 
is a subject upon which there is as 
much disagreement among the learned 
doctors of economics as sometimes 
develops among M.D.s when a par- 
ticularly puzzling medical case pre- 
sents itself. Some argue that the 50 
per cent increase in reserve require- 
ments (which is likely to be followed 
by a further increase early in 1937, 
sharply reducing excess reserves) 
marks the turning point in the trend 
of interest rates. Others contend 
that money market quotations will 
remain at current low levels, or ad- 
vance only ‘slightly, in the face of 
increasing business volume and ris- 
ing commodity prices, because of the 
unprecedented degree of government 
control. 

But few will deny that the prevail- 
ing exceptionally low interest rates 
can not last forever or that, when in- 
terest rates do advance, the market 
for high grade bonds will decline pro- 
portionately. Since the relative: im- 
portance of investments to total assets 


of the banks has been increasing, a 
sharp decline in bond values would 
be a matter of serious concern to the 
American banking system. U.S. Gov- 
ernment bonds and other securities 
amount to over 40 per cent of the to- 
tal assets of the commercial banks 
which are members of the FDIC, 
which constitute 92 per cent of the 
country’s banks. As a result of the 
Federal Government’s deficit finan- 
cing, the banks’ holdings of U.S. 
Treasury obligations have increased 
280 per cent. The present holdings 
of governments have been purchased 
mainly on a low yield basis. The in- 
terest rate on the bonds sold in the 
December Treasury financing was 
2% per cent, which compares with 
an average yield of 3.88 per cent on 
long term government securities for 
the period from 1917 to 1934. 

What will be the effect upon the 
banks when interest rates advance? 
The importance of this question was 
emphasized by the statement of a 
prominent economist at the recent In- 
vestment Bankers Association con- 
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vention to the effect that a return of 
interest rates to the levels of the 
1920s would wipe out the surplus of 
the commercial banking system, and 
that a further advance would threat- 
en the solvency of the Federal De- 
posit Insurance Corporation. The 
market for high grade bonds is in- 
fluenced mainly by interest rates; 
U.S. Government obligations are par- 
ticularly sensitive to changes in the 
money market. To illustrate the ef- 
fects of an advance in the interest 
rate level upon Treasury obligations, 
we may take the Treasury 3%s, 
1949—52, which are most nearly 
comparable in respect to maturity to 
the Treasury 2%s recently sold. 
These bonds are currently quoted at 
108 to yield 2.40 per cent to ma- 
turity. Let us assume that the value 
of money for a medium term obliga- 
tion of this type increases by one per 
cent. A net yield to maturity of 3.40 
per cent for this bond would mean 
a market price of about 971%4— 
10% points below current levels. On 
the basis of the average yield of 3.88 
per cent for the period mentioned 
above, the price would be about 92%. 
(It is customary, in calculating gov- 
ernment bond yields, to use the near- 
est optional maturity date.) 

Price readjustments with a change 
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in interest rate levels would depend 


upon both coupon rates and maturi-. 


ties for the various issues. For most 
of the longer term Treasury obliga- 
tions issued in recent years an ad- 
vance of one per cent in yield would 
mean a decline of 10 points or more 
in market value. As of June 30, 1936, 
banks in the FDIC held U.S. Gov- 
ernment direct and guaranteed ob- 
ligations totaling almost $15 billion. 
The market response of relatively 
short term obligations in an advanc- 
ing money market would differ from 
that of long term bonds but serious 
depreciation would also take place in 
this group. If one were to assume 
an average 10 per cent depreciation 
in the banks’ government bond hold- 
ings, the loss would be about $1.5 
billion, which compares with com- 
bined surplus and undivided profits 
of the FDIC banks (as of June 30, 
1936) of $2.6 billion. A_ similar 
depreciation of municipal and cor- 
porate bond holdings would result in 
an additional loss of $740 million. 
Although a number of qualifica- 
tions must be made, including 
recognition of the fact that bank book 
values do not include much of the 


unrealized market appreciation of 
holdings which has occurred over the 
past year or two, the figures given 
above bear out the contention that 
bank capital might be impaired if in- 
terest rates were to rise sharply. But 
those prophets who are predicting 
trouble for the banks when interest 
rates rise always seem to make a 
tacit assumption which probably is 
not warranted—that book values of 
bond holdings would have to be 
changed to reflect the lower mar- 
ket prices. 

If the time comes when govern- 
ment bonds sell in the 90s or even 
the 80s, there is every reason to be- 
lieve that bank examiners will be in- 
structed to allow the banks to carry 
their low coupon holdings at par, or 
possibly even at purchase prices above 
par. Member banks of the Reserve 
System have the privilege of borrow- 
ing on government bond holdings 
which are accepted as collateral at 
par. Consequently, as far as the 
banks are concerned, par value is like- 
ly to prove the lower limit of the 
depreciation which would be reflected 
on their books, even if market values 
should go much lower. Under such 


Vol. 66, No, % 
4 


circumstances, the solvency of 
banks as a group would not be ger. 
iously threatened. 

It has also been suggested that, if 
an emergency should arise, legisla. 
tion might be passed empowering the 
Reserve Banks to make direct pyr. 
chases of Governments from the 
member banks at par. Under a se. 
tion of the Banking Act of 1935, the 
Reserve Banks’ purchases and sales 
are limited to the open market, byt 
this provision could be quickly 
changed, if necessary. The probabil. 
ties are that it would not prove 
necessary, even in the event of q 
severe slump in the bond market. But 
in this line of reasoning, there is the 
assumption that the market decline, 
when it comes, will be caused by more 
or less natural economic forces and 
not by a collapse of government 
credit. As long as Uncle Sam's 
credit is good, a slump in the bond 
market will not be fatal for the bank- 
ing system. But if the credit of the 
United States should be undermined 
by continued deficits of astronomical 
proportions or other causes, the situ- 
ation would present a different pic- 
ture. 


Bond Issue 


With each bond carrying the right to purchase 30 shares 

of the company’s stock at $15 per share, each 1-point 

advance in the market price of the stock should result 
in a 3-point gain by the bonds. 


N connection with refinancing of 

its indebtedness in 1935, Pure Oil 
Company sold $32 million of 4% per 
cent fifteen year notes maturing July 
1, 1950, with non-detachable stock 
purchase warrants. Each $1,000 de- 
nomination bond carried a warrant 
entitling the holder to purchase 30 
shares of common stock at a price of 
$15 a share up to and including July 
1, 1938, and at prices increasing $2.50 
a share in each subsequent three year 
period thereafter up to maturity of 
the bonds. Through the exercising 
of some of the warrants, there is a 
present market on the New York 
Stock Exchange for the bonds ex- 
warrants as well as for the bonds still 
carrying warrants. The quotation ex- 
warrants has recently been close to 
105, representing the valuation of 


these notes on an investment basis. 
The price of the bonds carrying the 
warrants is about 117, indicating a 
market valuation for the stock pur- 
chase privilege of twelve points, or 
the equivalent of $4 a share for each 
share which may be purchased under 
the warrant. This cost is closely in 
line with recent prices for the com- 
mon stock, around 19, as compared 
with the $15 purchase price in the 
warrants. 

In view of the improvement in the 
indicated status and outlook for the 
oil industry, the bonds with war- 
rants represent an attractive combin- 
ation purchase for one who wishes 
an income producing representation 
in the oil industry together with 
speculative potentialities for apprecia- 
tion. 


These notes represent the only 
funded debt of the company, and 
after calling of an additional $1 mil- 
lion principal amount on January | 
there will remain outstanding $28.5 
million of the issue. Recent informa- 
tion filed with the SEC revealed 
net earnings for the twelve months 
ended July 31 equal to $1.65 per 
share on the common stock after al- 
lowing for dividend requirements on 
the preferred stocks, but before any 
deduction for Federal surtax on un- 
distributed profits. Continued ex- 
pansion in demand for petroleum 
products and the recently announced 
increases in crude oil prices of about 
17 cents a barrel are distinctly favor- 
able factors in the outlook for the 
coming year and lend attraction to the 
bonds with warrants as a business 
man’s investment. The 4% per cent 
coupon rate affords a yield of over 
3.6 per cent on the total purchase 
price including warrants. (Facto- 
graph No. 335.) 
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Low Price-Earnings 
Stock Group 


HERE are a 

number of listed 
stocks which in most 
important respects 
are entitled to a “blue 
chip” ranking. But 
some of these com- 
panies are relatively 
small in size, or their 
operations are largely 
concerned with the 
production of a single 
article, or the floating 
supply of the stock 
is small. Thus, the 
stocks have lacked a 
wide investor interest 
and current market 
levels suggest that the 
shares have been over- 
looked. Then there 
are a few better known stocks which 
are more actively traded, but which 
have not adequately reflected their 
actual earnings improvement. From 
among the neglected stocks, four 
have been selected for recommenda- 
tion, and are suitable for broader- 
type investment plans. 


AMERICAN Propucts has 
made a splendid earnings showing 
this year for a company which op- 
erates in a business characterized by 
relative stability of profits. With net 
in the seasonally dull third quarter 
rising to $1.10 per share, profits for 
the nine months reached $2.91 on the 
741,060 shares of common stock, the 
sole capital issue. Comparable figures 
are not available, but it is interesting 
to note that total 1935 profits were 
equal to $2.57 per share. Advan- 
tageous acquisitions of additional 
lines and changes in merchandising 
policies have accounted for the better 
showing and further progress is 
Visualized in the coming year. The 
stock, around 49, is selling for less 
than 11 times estimated earnings and 
yields 5 per cent. (Factograph No. 
322.) 


GENERAL TIME INSTRUMENT has 
introduced two new products this 


Shares of moderately sized but progressive industrials 


usually provide an opportunity for growth. 


year which, with the improved demand 
for the established lines, have acceler- 
ated earnings recoveries. The newer 
products are the Western Clock’s 
low-priced wrist watch and the time 
recorder of Stromberg Electric. Earn- 
ings in the four weeks ended October 
10 amounted to $1.26 per share and 
it is estimated that net in the cur- 
rent year should approximate $4 per 
share. While normally the com- 
pany’s peak business is in October 
or early November, dealers’ stocks 
have been quite low and have not 
been adequate for the improved de- 
mand. It is reported that the com- 
pany has not been able to fill orders 
in some lines. No regular dividend 
basis has been established for the 
stock, since the company obtained a 
tax credit in the elimination of pre- 
ferred arrears. Higher priced lines 
should move into consumption in 
greater volume from now on and the 
stock, around 37, appears interesting- 
ly priced. 


Myers & Bro. makes pumps and 
evidently very good ones for the 
company has operated comfortably in 
the black for the past nine fiscal years. 
There are only 200,000 shares of the 
one-class common stock outstanding 
and the issue is not an active trading 


favorite. But the 
company has made a 
good earnings show- 
ing with net equal to 
$4.93 per share in the 
fiscal year which end- 
ed October 31, as 
compared with $3.26 
in the preceding 
period. Back in 1929, 
earnings reached 
$5.58 and it is not 
unlikely that this fig- 
ure will be reattained 
given further restora- 
tion of purchasing 
power in the agricul- 
tural regions. Selling 
around 59, the stock 
yields 5.1 per cent, 
and is quoted at 12 
times recent earnings, a rather mod- 
est appraisal for a company with such 
a sound earnings record. (Facto- 
graph No. 476.) 


—Keystone View 


SHEAFFER PEN is another enter- 
prise with a satisfactory long term 
-record. Operations resulted in a deficit 
for the fiscal year ended February 28, 
1933, but that was the only time in 
the past ten years that the company 
has reverted to red ink. In the past 
decade, including the one-year deficit, 
earnings have averaged above $3.20 
per share. In the six months ended 
August 31, net was equal to $1.25 
per share as against 81 cents in the 
like preceding period. Last year in 
the final six months, $2.33 was earned 
and it is indicated that the current 
fiscal year will show a profit in ex- 
cess of $4.20 per share, depending 
upon year-end adjustments. The 
stock, around 41, yields 4.9 per cent 
from the regular $2 dividend, but an 
extra may be paid before the end of 
the fiscal year in order to avoid the 
surtax penalties. A situation of this 
character has its speculative aspects, 
but the company is well managed and 
earnings should continue to reflect 
further gains in average purchasing 
power. (Factograph No. 558.) 
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Recent sharp advances in the markets for various 
metals, farm products and other commodities have cen. 
tered speculative interest in the “commodity stocks.” 
The rising price trend will have generally favorable 
effects upon the earnings of companies in this group but 
many of the shares are of doubtful intrinsic value. 


Commodity Stocks? 


HERE has recently been some- 

thing of a boom in the com- 
modity markets and some of the ad- 
vances have been sufficiently spec- 
tacular to detract attention from the 
relatively unexciting stock market. 
Wheat has soared to a new high; cot- 
ton and cottonseed oil have been 
strong; copper, zinc, lead and other 
metals have been lifted to the high- 
est price levels since 1930; soap oils 
have almost doubled in price in re- 
cent months; sugar, coffee, cocoa, 
edible oils and other food products 
are raising the old spectre of the 
“high cost of living”; silk, wool tops, 
rubber and hides have advanced 25 
to 60 per cent over the levels which 
prevailed earlier in the year. Turn- 
ing to industrial materials, we find 
less sharp but none the less significant 
advances in pig iron, steel, building 
materials, crude petroleum and a 
wide range of other products. 


An Upward Trend 


The trend of prices of many com- 
modities has been strongly upward 
during most of 1936 but the pace has 
recently accelerated and new highs 
have been especially numerous since 
December 1. The resultant publicity 
has tended to direct speculative atten- 
tion in recent sessions to the stocks 
of companies whose earnings are in- 
fluenced in large measure by the 
fluctuations in commodity prices. 
Earnings of many companies are 
greatly affected by important changes 
in the commodity markets. This is 
especially true in cases where the na- 
ture of the business necessitates carry- 
ing large inventories of raw ma- 
terials, but commodity prices are also 
the major determinant of the earn- 
ings of the original producers of such 
materials. 

The commodity stocks may, there- 
fore, be divided into two broad 
groups: (1) inventory stocks; (2) 
producer stocks. A manufacturing 
or processing company which must 


carry large inventories is affected by 
major price movements because of 
the necessity of writing inventories 
up to or down to current market 
levels at the end of each year. In 
this way, profits are substantially in- 
creased when price trends have been 
upward during the year; and great- 
ly decreased, or sometimes entirely 
eliminated, when markets have 
slumped. Furthermore, actual sales 
on rising markets tend to increase 
profits, while sales on a declining 
market generally mean losses. Pro- 
ducers of basic commodities make 
more money when prices rise, since 
operating costs generally advance 
more slowly than the markets. 

Many producers, especially among 
the mining companies, can operate at 
a profit only when basic commodities 
sell at advanced levels. Such com- 
panies are called marginal producers. 
The stocks of such companies are 
extremely speculative, since their 
periods of prosperity are relatively 
brief. In a period of economic re- 
covery, they begin to show earnings 
several years after the low cost pro- 
ducers cross the break-even mark, 
and their position in a depression is 
hopeless unless they have accumu- 
lated enough “fat” to carry them 
through to the next period of high 
prices. 


The Speculative Factor 


The stocks of such companies are 
obviously not suitable for long term 
holding ; even as short term specula- 
tions they represent greater risks than 
the majority of investors are war- 
ranted in assuming. The importance 
of recognizing the fundamental char- 
acter of such stocks is especially time- 
ly now since the low priced stocks of 
marginal companies have been promi- 
nent in the current flurry in com- 
modity shares. Even granting that 
the long term upward trend in com- 
modities is likely to continue for a 


considerable period, the wise investor 
will limit his commitments to shares 
of strong, low cost producers. 
Most commodities have an inter- 
national market; consequently, it is 
not surprising that the recent com- 
modity boom has been world wide, 
There are many reasons for the boom 
of which the following are the most 
important: (1) Inflationary effects of 
currency devaluation. (The latest 
phase of the commodity advance 


‘started with the devaluation of the 


gold bloc currencies in September.) 
(2) Declines in stocks of leading 
commodities because of depression in- 
fluences, adverse weather conditions 
and other factors; (3) Production 
restriction schemes (agricultural com- 
modities in the United States ; rubber, 
tin and other commodities abroad) ; 
(4) The new spirit of nationalism, 
resulting in extreme tariffs, import 
quotas, foreign exchange regulations 
and other restrictions which impede 
the free flow of commodities; (5) 
War preparations; (6) Large scale 
speculative purchases. 


Various Causes 


Some of these causes are natural 
and fundamentally sound ; others are 
unnatural and artificial, and eco- 
nomically unsound. General busi- 
ness recovery and the influence of 
currency devaluation which has 
probably not been fully reflected in 
the price level—will continue to exert 
a strong upward pull on commodity 
prices. In view of the strength of 
these forces, it seems logical to ex- 
pect the long term upward trend of 
commodity prices to continue, al- 
though recognizing that the influences 
exerted by the other factors are sub- 
ject to rather sudden reversals. 

Articles discussing the current 
situation in the more important com- 
modity stock groups will appear in 
subsequent issues. An article on the 
silver stocks will be found on page 
649 of this issue. 
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What Outlook Now for 
Silver Shares? 


HROUGH definite Administra- 

tion policy, embodied into law 
in the Silver Purchase Act of 1934, 
the Federal Government has com- 
pletely upset the former balance of 
forces in world silver markets in an 
attempt to do something for silver 
and thereby improve economic con- 
ditions in this country and in the 
world. The fallacy of this economic 
doctrine has become clearly demon- 
grated with the passage of time and 
the failure of the policy to accomplish 
the desired ends. Domestic silver 
producers have their current earn- 
ings greatly enhanced by maintenance 
of a Government mint price of 77% 
cents an ounce, while the world level 
sands at around 45 cents an ounce, 
compared with an average price of 
about 4 cents an ounce in 1935. That 
this Government must eventually 


What Congress will 
do at its coming 
session is the under- 
lying factor in the 
seneral silver situa- 
tion but... 


—Finfoto 


The important influence wielded by the United States 

Government in the world silver situation is a timely 

subject for study because of the prospective convening 
of Congress early in the new year. 


withdraw from its untenable position 
seems clearly indicated, but the ques- 
tions of when and how are at the 
present time unanswerable. Thus, it 
is important for the investor to know 
the relative degree of importance of 
the silver influence in the business 
and earnings of the silver producing 
companies whose stocks are publicly 
owned. 


Largest Producers 


Sunshine Mining is the largest 
domestic producer of silver and the 
only one for which silver does not 
have the status of a by-product metal. 
It will probably produce around 8.6 
million ounces in 1936, equivalent to 
5.8 ounces per share. Thus, a 10 cent 
change in the price of silver means 
an indicated change in earning power 
of 58 cents a share, a very impor- 
tant factor in total earnings which 
amounted to $1.79 per share for the 
first nine months of this year. Earn- 
ings are currently running at a higher 
rate per annum than these figures 
indicate and recent establishment of 
a $3 dividend rate gives a yield on a 
market price of $21 per share which 
clearly indicates a reflection market- 
wise of the artificiality of the domes- 
tic silver price. 


Although Anaconda Copper pro- 
duced 5 million ounces of silver in 
1935 and probably will produce more 
than that in the current year, this 
rate of production represents only 
6/10 of an ounce per share, a rela- 
tively small factor in determining 
total earnings, which amounted to 
$1.15 per share for the first nine 
months of this year. For this com- 
pany, copper is the important item. 

Similarly, Phelps Dodge is pri- 
marily dependent upon copper for its 
earning power and its substantial 
volume of silver production, amount- 
ing to 4.5 million ounces in 1935, is 
equal to only 9/10 of an ounce per 
share. Latest reported earnings 
amounted to 92 cents a share for the 
first half of 1936. 


Foreign Silvers 


Among the important foreign pro- 
ducers of silver, U. S. Smelting is 
in the front rank with a 1935 output 
of 20 million ounces, equivalent to 
38 ounces per share. Thus, a change 
of 10 cents an ounce in the price of 
silver would mean a variation in in- 
dicated earning power of $3.80 a 
share, which is an exceedingly im- 
portant factor in comparison with the 
latest earnings 
of $5.09 a share 
for the eight 
months ended 
August 31. An 
additional factor 
of uncertainty 
enters into 
the situation of 
this company 
through the un- 
settled condi- 
tions in Mexico. 

Cerro de Pas- 
co is expected to 
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produce this year over 13 million 
ounces of silver, equivalent to about 
11 ounces per share. Earnings in the 
current year may somewhat exceed 
the $3.62 per share earned in 1935, 
but the drop in world silver price 
from around 64 cents in 1935 to an 
average of 45 cents this year results 
in a substantial reduction in silver 
earnings which has to be offset 
through higher prices and larger out- 
put of other metals, principally cop- 
per, lead and zinc. 

Like Cerro de Pasco, Howe Sound 
has faced the problem this year of 


overcoming a decline in silver rev- 
enues through higher prices and de- 
mand for other non-ferrous metals. 
Its silver production in 1936 will 
probably approximate 9 ounces per 
share on 474,000 shares outstanding, 
and a change of 10 cents an ounce 
in the price thus would represent a 
fairly substantial factor in the earn- 
ings situation. Latest earnings cover 
the nine months ended September 30 
and indicate $3.62 a share, compared 
with $3.37 for the same period of 
1935. 

The factors which will determine 
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whatever changes, if any, may be 
made in the coming year in the Silver 
policy of our Government, are so un 
certain and unpredictable as to pro- 
vide no definite basis for guidance ag 
to specific investor policy in relation 
to the silver stocks. It seems clearly 
indicated, however, that the ave 
investor should have any silver repre- 
sentation very much limited in pro- 
portion to his total funds and prob. 
ably in most cases confined to stocks 
which are not overwhelmingly de. 
pendent upon fluctuations in the price 
of silver. 


1937 Changes Call Prices 


The call price of many bonds will change between now 
and the end of next year. Nearly 40 of the more active 
N.Y.S.E. issues are already selling near or above 
present redemption levels. 


FTER a bond is purchased there 
is more to do than just sit back 
and clip coupons. Naturally, the con- 
dition of the debtor should be watched 
but even that is not all. Many bonds 
contain provisions that change from 
time to time according to the calen- 
dar, and bond owners should be 
familiar with these provisions. One 
of the most frequent calendar changes 
is in the call price, and during the 
present period of extensive refund- 
ing operations this phase of the bond 
provisions should be carefully exam- 
ined both by holders of the issues in 
question and by prospective pur- 
chasers of all types of bonds. 
For example, some bonds now 
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quoted at substantial premiums are 
not callable at the present time but 
the indenture carries a provision that 
they may be called at a later date. In 
cases of this type the provision is 


extremely important and should not 
be overlooked. The accompanying 
table contains nearly 40 bonds listed 
on the New York Stock Exchange 
whose call prices will change before 
the end of 1937. The table is not 
inclusive but most of the more active 
issues that are currently selling above 
or only slightly below their respective 
call prices have been included. Con- 
vertible bonds that depend upon the 
price of the common stock for their 
premiums have been omitted. All 
bonds quoted above their call prices 
will not be refunded, but some will 
and in many cases holders will lose 
their premiums. Thus, let not only 
the buyer but also the holder beware. 


BIG BOARD BOND LISTINGS THAT FACE CALL PRICE CHANGES 


Present Future Date Present Future Date 
Recent Call Call of Recent Call Call of 
Price Price Price Chan BOND: Price Price Price Change 
102 =: 105 104 Aug. 1, 1937 N. Y., Lake Erie & Western 
107 104 103 {uly 1, 1937 & RR, “As” 103 102% 102 May 1, 1937 
110 107 105 ay 1, 1937 North American Co. 5s, 1961..... ecee 105 104 103% May 1, 1937 
112 10614 106 Jan 1, 1938 North American Edison 5s, 1957..... 104 103% 103% Aug. 1, 1937 
Columbia Gas & Electric 5s, 1952... 105 104 103 May 1, 1937 North American Edison 5s, ’69...... 106 §6106 105% Apr. 5, 1937 
California Packing conv. 105 102 101% July 1, 1937 Ohio Public Service 74s, 1946....... 113 109 108 Oct. 1, 1937 
Carolina, Clinch. & Ohio 6s, ’1952 110 107% 107 Dec. 15, 1937 Ohio Public Service 7s, °47........... 112 110 109 Feb. 1, 1937 
Chicago & Western Ind. 4%s, ’62 105 107% 107 Mar. 1, 1937 Philadelphia Electric 44s, ’67....... 107 104% 104 Nov. 1, 1937 
Cincinnati Union Terminal 5s, °57... 109 Not 105 Nov. 1, 1937 Pillsbury Flour Mills 6s, °43......... 107. 103 102% Oct. 1, 1997 
Consolidated Edison 3%4s, 1946....... 107. 103 102% $$Apr. 1, 1937 Portland General Electric 5s, ’50.... 106 104% 104 uly 1, 1937 
Container Corp. of America 6s, °46.. 105 102% 102% June 15, 1937 Revere Copper & Brass 44s, 56 105 =—s-_:104 103% an. 1, 1937 
ee ee 103 102 101% Dec. 1, 1937 Terminal Ry. 5s, ’52...... 103 Not 100 an, 1, 1937 
Detroit Edison = Oct Southern Colorado Power 6s, ’47.... 107 105% 105 July 1,197 
General Public Service 54s, 1939 103-102 101 July 1, 1937 Staley (A. E.) Mfg. 4s, °46..... un 2 104% Feb. 1, 197 
Goodrich (B. F.) 6s, 1945.........-.-. 105 104% 104 June 1, 1937 Tennessee Copper & Chemical “B,” 
Goodyear Tire 5s, 105 102 May 1, 1937 105 104 103% Jan. 1, 1937 
Long Dock 3%s, 1950..........-.-+0++ 106 =: 105 104 Apr. 1, 1937 Union Electric Lt. & Pwr. of IIL 
Mead Corp. 6s, ome 106 105 104 May 1, 1937 106 103 102% Jan. 1, 1937 
iwaukee Electric 
Milwaukee Electric Ry. & Lt. 5s, ar 
105 104% 104 Jan 2, 1937 Western Maryland Ry. ’77..... 107 Not 105 July 1, 1987 
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Stocks 
Preterred Gifts 


A solution of the annual holiday gift problem may be 
found in the selection of a five-share certificate for a 


promising common stock. 


A Christmas list ranging 


from $20 to about $500 is offered as a guide. 


HE idea of giving selected com- 

mon stocks as Christmas gifts 
to preferred recipients in the family 
or to relatives and friends has ap- 
parently returned to favor this year 
as evidenced by the increasing num- 
ber of odd-lots which have been pur- 
chased and taken out of the market 
during the past month. Not a new 
fad is this idea of presenting gifts of 
common stocks, instead of cash or 
some articles of merchandise, for it 
has been practiced for generations in 
many well-to-do families, but like 
other practices of the past it waned 
during the depression. 


Gifts for Wives 


To those who have never consid- 
ered the selection of common stocks 
as holiday gifts, a number of sugges- 
tions may be helpful in solving the 
problem of what to give a wife, the 
children or various relatives. In- 
vestors who would like to take the 
opportunity to make their families 
“investment-conscious” could do no 
better than to choose a sound dividend 
paying issue of a company in an in- 
dustry with which the recipient is 
familiar. Food shares, such as Stand- 
ard Brands and General Foods, or a 
dairy stock, like National Dairy 
Products, have been used as gifts to 


wives who are buying the products 
of the company represented every 
day. And, of course, the quarterly 
dividend check is a welcome reminder 
of the donor throughout the year. 


Gifts for Children 


The children, because of their 
youth, can afford a more speculative 
type of issue for it is possible that 
the commitment will remain undis- 
turbed for ten to twenty years, dur- 
ing which time the industry is likely 
to grow and the value of the invest- 
ment appreciate. The gift of a “part- 
ownership” in a company represent- 
ing electric lights, airplanes, radio or 
automobiles, which are all within the 
experience of a youngster from five 
to teen age, can be presented in such 
a way as to stir the imagination of 
the youthful recipient. 

Older relatives will probably ap- 
preciate shares representing industry 
with which they have become familiar. 
The accompanying list also provides a 
guide to the selection of oil, house- 
hold electrical equipment, chemical, 
office equipment, automobile and 
cigarette stocks which are commonly 
known. People in late years will 
naturally prefer income rather than 
the opportunity for profit. 


OMMON STOCKS FOR CHRISTMAS GIFTS 


Cost of Recent Price Annual Current Appraisal 
5 Shares STOCK Industry perSh. Dividend Yield Rating 
$20 Commonwealth & Southern,..... Utility 4 None ‘ee Cc 
35 . Aircraft 7 one Cc 
50 Drug 10 None Cc 
55 Packard Motor Car............... Automobile 11 *$0.45 4.0% C+ 
75 Food 15 $0.80 5.3 B 
80 eS eae Oil 16 *0.70 4.3 B 
120 Dairy 24 *1.50 6.2 B 
200 Food 40 71.80 4.5 A 
260 General Electric ............... -Elec. Eq. 52 71.00 1.9 A+ 
350 Automobile 70 *4.50 6.4 A+ 
375 Bethlehem Steel Steel 75 71.50 2.0 B 
400 Air Reduction ..... Chemical 80 *2.00 2.5 A+ 
450 Underwood Elliott ............... Office Eq. 90 3.00 3.3 A 
480 American Tobacco “B’’.......... Cigarette 96 5.00 . 5.2 B+ 
*Total paid in 1936. tPlus extras. 


—Fechner-Nesmith Photo 
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Stocks. 
day closing prior to date of 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 


AMONG ° 


BULLS 


AND 


BEARS 


Allegheny Steel 

Better adjusted to earnings, at 39, 
than when previously recommended 
at 31 (FW, June 24), but long term 
commitments may still be considered 
(indicated yield, 4.3%). Predictions 
of a “tax-forced” extra at the year- 
end were fulfilled last week when 
directors declared a special dividend 
of 25 cents, payable December 28. 
This makes a total of $1.65 dis- 
tributed this year and the shares have 
not yet been placed on a regular 
quarterly basis. Prospects for the 
new year are regarded as favorable 
with the increase in the company’s 
facilities making it possible to in- 
crease production of “Allegheny 
Metal,” a stainless steel alloy which 
is constantly finding additional uses. 
(Factograph No. 409.) 


Allied Mills B 
Continues to offer long term specu- 
lative possibilities, around 31 (yield, 
3.2%). The forecast of a year-end 
dividend (FW, Oct. 28) found its 
fulfillment last week in the declara- 
tion of a 50-cent distribution, pay- 
able on January 15. This company’s 
current fiscal year does not close un- 
ti! June 30, 1937, and thus it is not 
affected by the undistributed profits 
tax this year. The payment, there- 
fore, appears to indicate a further 
gain in earnings, part of which is 
coming from the increased sales of its 
packaged soy bean flour products. 
(Factograph No. 649.) 


Blaw-Knox c+ 

Holdings, previously advised for 
retention at 18, should be retained 
for the long pull at current prices, 
around 22 (indicated yield, 3.6%). 
Orders for 40 steel radio towers for 
the U.S. Department of Commerce, 
250 transmission towers for Penn- 
sylvania Water & Power and 30 
dredge pump casings for the U.S. 
Army have contributed to lift un- 
filled orders to over 80 per cent 
above a year ago. It is believed that 
the stock will be placed on a “regu- 
lar” quarterly dividend basis soon 
after the turn of the year. A total 


of 80 cents for 1936 has been paid 
or declared at irregular intervals. 
(Factograph No. 370.) 


Callahan Zinc-Lead D 
Manifest speculative uncertainties 
dictate against representation in the 
stock, around 2%. It is understood 
that the sale of the additional stock 
has provided sufficient funds so that 
rehabilitation work at the properties, 
closed for several years, could pro- 
ceed. Newer interests in the venture 
are said to be planning more ex- 
tensive development work, but it is 
impossible to predict with any degree 
of certainty how successful the ef- 
forts will be and the situation is not 
one suited to the average investor. 
(Factograph No. 530.) . 


Central States Electric (lowa) D 

Shares, arownd 2, appear too specu- 
lative to warrant consideration. In- 
creased popularity of low priced 
stocks has directed attention to this 
Curb issue. Central States Electric 
and its subsidiary, Iowa Electric 
Service, serves some 19,000 custom- 
ers in Iowa and Minnesota with elec- 
tric light and power. Although earn- 
ings have shown some improvement 
they are still considerably short of 
meeting full preferred dividend re- 
quirements. The common stock is 
still rather remote from any earnings 
equity and although the trend is up- 
ward it is important to note that 
earnings are reported before making 
provision for the Federal surtax on 
undistributed profits. 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Anaconda Wire & Cable..B to B+ 
Records good earns. progress 


Central Asuirre.......... C+to B 
Satisfactory profits indicated 
Colorado Fuel............ D+ toC 


Should show further improvement 


Libby, MeNeill & Libby..C to C+ 
Higher canned goods prices help- 


ful 
C toC+ 
Higher prices should aid earns. 
United Verde Ext........ C+ to C 


Dividend continuance uncertain. 
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City Stores C 

Retention of moderate holdings in 
advised, arownd 10%, as a longer 
term speculation. Earnings rose to 
the best levels of the year in the 
third fiscal quarter, which ended 
October 31, with net equal to 24 
cents per share as against 8 cents and 
a small deficit in the two preceding 
quarters, respectively. Company’s 
stores are understood to be making 
good earnings progress and the re- 
habilitation program has been bene- 
ficial. But the capital structure is 
rather heavy, as fixed charges total 
more than $1.1 million per annum, 
equal to around 92 cents per common 
share. (Factograph No. 570. Also 
FW, Sept. 16.) 


Dominion Stores C 

Not an outstanding commitment, 
around 11%, but any existing hold- 
ings may be temporarily retained. 
Competitive conditions have been 
somewhat more favorable in the last 
few months and company may be 
able to break even this year, as 
against the deficit of $2.16 per share 
in 1935. Year-end adjustments will 
go far in determining the results for 
the year, but profit margins have 
widened somewhat. Sales volume 
rose 9 per cent in the forty-eight 
weeks ended November 28, and the 
holiday season should lift volume in 
the remaining months above that 
figure. (Factograph No. 356. Also 
FW, Mar. 11.) 


Florsheim Shoe “A” B+ 

Capital enhancement possibilities 
in the stock, around 32, are not ex- 
ceptional, but holdings for income 
need not be disturbed (yield, 6.2%). 
Fulfilling previous estimates (FW, 
Nov. 25.), earnings in the fiscal year 
ended October 31 were equal to $2.60 
per share of class A stock, the best 
showing since 1930 and comparing 
with $1.48 per class A share in the 
1935 fiscal year. Earnings were aided 
by low-cost inventories, and prices of 
shoes were higher. Further earnings 
recoveries appear likely unless cus- 
tomer resistance becomes more active 
against inevitably higher shoe prices. 
(Factograph No. 251.) 
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Kinney D+ 

Neither the preferred around 50 
nor the common at 6 offers sufficient 
incentive to warrant commitments. 


~ Resuming preferred dividends after a 


" Japse of more than five years, direct- 
ors last week declared a $1 disburse- 
ment in callable scrip, maturing on 
December 28, 1938, and bearing in- 
terest of 5 per cent annually from the 
same date of this year. While the 
action may satisfy the stockholders 
for the time being, it is doubtful if 
scrip dividends would be welcome as 
other than a temporary policy. Com- 
pany is now arranging the extension 
of its note issue maturity and this is 
probably the primary reason why cash 
dividends were not considered at this 
time. (Factograph No. 551. Also 
FW, Oct. 21.) 


Lily-Tulip Cup C+ 

Primarily attractive for imcome, 
around 22, but limited profit possibili- 
ties dictate against commitments in 
the issue (yield, 7.9%). The extra 
dividend of 25 cents, declared pay- 
able on December 23, was in addi- 
tion to the regular dividend totalling 
$1.50 already paid for 1936. The 
distribution was apparently “tax- 
forced” as earnings are now running 
at about $2 a share on an annual 
basis against $1.54 for 1935. This is 
one of the many smaller companies 
which would probably have preferred 
to retain its surplus earnings to bol- 
ster its financial position. (Facto- 
graph No. 278. Also FW, Mar. 13.) 


Melville Shoe A 

Retention of longer term holdings 
appears advisable, around 84 (in- 
dicated ‘yield, 6%). Forced conver- 
sion of the 4% per cent preferred— 
which has been called for payment 
on February 1, 1937, at $105 per 
share—will result in some dilution of 
the common equity. The preferred 
stock is outstanding in the amount 
of 22,187 shares and is convertible 
into one and one-half shares of the 
common up until redemption date. 
Holders of the preferred should 
either sell their shares or convert. 
Full conversion will mean an increase 
in common stock outstanding of ap- 
Proximately 8.7 per cent, which is 
not a serious dilution, although some 
temporary irregularity in the com- 
mon may develop pending full con- 
version of the called issue. (Facto- 
graph No. 284. Also FW, April 1.) 


Motor Products B 

Speculative retention of both Mo- 
tor Products, around 37, and Briggs 
Manufacturing at 58, appears war- 


ranted pending publication of details 
of the merger. The basis of the 
merger of Motor Products and 
Briggs Manufacturing is expected to 
be three shares of the former and 
two of the latter, exchanged for one 
share of stock in the new corporation 
which is planned. The details of the 
merger remain to be worked out, and 
will then be subject to the approval 
of the stockholders of both companies. 
It is still possible, therefore, that 
there may be a revision in the final 
plan of exchange before the merger 
is consumated. (Factographs: Motor 
Products, No. 367: Briggs Manufac- 
turing, No. 210.) 


McGraw-Hill C+ 

Suitable for moderate long term 
commitments, around 23, but unat- 
tractive from the standpoint of in- 
come (indicated yield, 2.1%). In line 
with predictions of dividend resump- 
tion (FW, Nov. 4), directors last 
week declared a dividend of 12% 
cents a share, payable January 15. 
This marks the first payment since 
October, 1931, when 25 cents was 
distributed. At the same time last 
week it was announced that the board 
had adopted a resolution to set aside 
the sum of $100,000 for the purpose 
of providing for payment in full at 
maturity on January 2, 1937, of the 
balance of the current notes held by 
banks in connection with the comple- 
tion of the company’s building on 
West 42nd Street, New York City. 
It was stated that all available office 
space in the structure is now fully 
rented. (Factograph No. 309. Also 
FW, Oct. 21.) 


National Tea C 

Any remaining holdings, around 
11, may be retained for more favor- 
able liquidating levels (yield, 5.4%). 
Company appears to be doing better 
and indications are that the current 
year will show profits in excess of 
the 38 cents per share reported for 
1935. Sales volume in the four weeks 


Corporate Earnings Reports 


EARNED PER SHARE 
ON COMMON STOCK 


$1.05 $0.66 
12 Months te Nov. 30 
4.9 2.86 


28 Weeks to Nov. 8 
0.97 eee 

12 Months to Oct. 31 
4.94 3.26 


3 Months to Nov. 30 
1936 1935 


Champion Paper & Fibre........ 


Myers CF. & 2 
Patterson-Sargent 2.02 0.93 
Brewing Corp. of Canada........ p0.72 p1.37 


Atlantic Gulf & West Indies.... 


a2.60 a1.48 
10 Months to Oct. 3! 


1.41 nil 

9 Months to Oct. 31 
2.59 

12 Months to Sept. 30 
0.47 

9 Months to Sept. 30 

Advance Aluminum Castings..... 0.61 ose 
Wood (Gar) Industries.......... 1.31 0.88 


a On Class A stock. 
p On preferred. 


Krueger Brewing 


Canada Dry Ginger Ale......... 


ended December 5 rose 16 per cent 
over the corresponding preceding 
period, with the increase for the 48%4 
weeks amounting to 2.3 per cent. 
There were 1,217 stores operated on 
December 5, last, as compared with 
1,229 a year ago. Company has offi- 
cially denied that control is being 
purchased or acquired by new inter- 
ests. (Factograph No. 304. Also FW, 
May 13.) 


Patino Mines Cc 

Improving outlook warrants re- 
tention of moderate holdings, around 
15. Company has declared a spe- 
cial dividend of 60 cents, cash 
being provided from foreign invest- 
ments of the Delaware subsidiary 
which is to be liquidated shortly. Re- 
strictions in Bolivian exchange con- 
tinue to prevent the transfer of in- 
come from operations. Extension of 
the international tin agreement is 
favorable, and with improving world 
trade some modification of the ex- 
change situation should become pos- 
sible, thus permitting domestic stock- 
holders to obtain some regular re- 
turn on their investments. Company 
has operated at a profit for the last 
three years and will show a balance 
for the current period. This is the 
first payment on the stock made 
since 1929. (Factograph No. 141.) 


Sears, Roebuck A 


Continues suitable for longer term 
commitments, around 97 (indicated 
yield, 6.5%). Declaration of another 
extra dividend (fulfilling predictions 
in last week’s F.W.) of $2.50 per 
share will bring total payments for 
the current fiscal year to $6.25 per 
share. Total dividends for the period 
will cost the company around $30.5 
million; but sale of additional stock 
at $72 per share to stockholders and 
employes will bring in around $44 
million. Stockholders of record 
December 26 will be offered the right 
to buy one additional share of stock 
at $72 per share for each 10 held. 
Prompt disposal or exercise, where 
possible, of the rights is advised. 
(Factograph No. 65. Also FW, 
Nov. 4.) 


Standard Oil of Cal. Hye 

One of the more promising oil 
commitments, around 41, and pur- 
chases are still advised (yield, 3%). 
While earnings this year have not 
increased as rapidly as some of the 
other oil units, the third quarter net 
of 59 cents per share was quite satis- 
factory, representing the best three- 
months’ profit for several years. In 

(Please turn to page 666) 
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This Sound Taxation? 


HE first article of this series 

stated in general terms that the 
federal tax on undistributed earnings 
is unjust to the small corporation 
which has suffered deficits during the 
depression and does not materially 
| affect the big corporation which al- 
etl ready has a large surplus of earnings. 
aa Certain large companies were wise 
enough during prosperous times to 
build up big surpluses which enabled 
them to weather the depression in 
good shape. The investor who was 
wise and fortunate enough to own 
their stock continued to receive his 
dividends. 


Leading Examples 


Let us consider some outstanding 
examples. The American Telephone 
& Telegraph had a profit and loss 
surplus as of December 31, 1930, of 
more than $300 million. It had a 
deficit for the years 1932 to 1935 of 
more than $140 million, yet it con- 
tinued, because of its surplus, to pay 
its established dividend rate of $9.00 
per share. Similarly, General Motors 
had shrewdly built up during the 
prosperous “twenties” a surplus 
iS) which on December 31, 1930, 
ee amounted to more than $340 million, 
ag and so despite a deficit for the years 
1931 and 1932 of more than $100 
million the corporation continued to 
pay out dividends to its stockholders. 
Fortunately for the investor at the 
present time, Telephone had on June 
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June 30 of this year a surplus of 
more than $260 million and General 
Motors was “sitting pretty” on the 
same date with more than $370 mil- 
lion. Other instances of the fore- 
sightedness of American capital, such 
as the duPont Company, will readily 
occur to the reader who owned those 
stocks. 

Many of the smaller companies, 
such as Caterpillar Tractor and Tim- 
ken Roller Bearing, were able to pay 
out dividends despite an occasional 
deficit because each had a surplus. 
None of these, large or small, will be 


materially injured at the present time 


by the tax law although the smaller 
ones will find it difficult to expand 
because the tax penalizes their future. 


Unfair Taxation 


There are many concerns with fine 
records of wise management and of 
fair dealing with their stockholders 
and customers but which, through no 
fault of their own, have had “rough 
going’ during the past six years. 
Some of them have just recently 
started to earn net income after sev- 
eral years of deficits. Sound business 
morality and sound business judg- 
ment dictate that they should make 
up these deficits. An example is 
Yellow Truck & Coach Manufactur- 
ing Company which suffered deficits 


Is the tax on undistributed earn- 
ing sound taxation or just a 
“tax grab”? 


The Second in a Series of Discussions 


each year from 1931 through 1934 
totalling for the four years more than 
$8 million. In 1935 it earned net 
income of about $500,000.° There is 
an obvious unfairness to such a cor- 
poration and to the investors who 
have faith in it in penalizing its ef- 
forts to recoup its losses and in hin- 
dering the wise expansion of its ac- 
tivities. Every such company should 
have a fair chance not only to pro- 
vide against future depressions but 
also to take advantage of the current 
upward spiral in business. 


Policy of Unpreparedness? 


In 1932, approximately 452,000 
corporations filed income tax returns 
but only 83,000 of them showed prof- 
its. Had not the vast majority of 
these companies—369,000 of them— 
been able to accumulate surpluses, 
the recent depression would have 
been a mere zephyr compared to the 
whirlwind of destruction and misery 
which would have occurred. 

Although there has been a certain 
amount of tax avoidance, the present 
law lumps together the corporate 
managements which have exercised 
shrewd business foresight and those 
which have displayed unfortunate 
greed. The tax falls alike upon the 
just and the unjust but it can hardly 
be called “gentle dew from heaven.” 

Truly wise statesmanship would 
have enabled the authors of this bill 
and the members of Congress who 
voted for it to see that such legisla- 
tion places an unfair burden not only 
upon the small corporation which has 
suffered deficits but also upon the 
great number of our citizens who in- 
vest their money. What confidence 
can the investor have in the small 
company with no surplus as com- 
pared with the big company with a 
mighty surplus? If he is wise, he is 
not going to put his money into a 
corporation which he thinks may not 
be able to stand up in bad times. 
The result will be to foster monopoly 


; 
“> 
tion 
- its 
tion 
| 
"hic 
gooc 
haile 
woul 
the | 
3 
3 une 
ity 
the 
th 
Pp! 
di 
he 
: ‘ 
| 


The FINANCIAL WORLD 


655 


to aggravate the next possible de- 


pression. 
Those investors for whose protec- 
tion the Securities Act of 1933 and 
its amendments were designed may 
very well be injured by the opera- 
tion of the tax. The fat dividends 
which the tax law will force out in 
times will tempt them to forget 
that lean years will come again when 
those corporations without reasonable 
surpluses may go down in ruin. The 
Securities Act has been generally 
hailed as one of the major achieve- 
ments of the Administration. It 
would be grim irony if the present 
Act operated, as it may do, to thwart 
the beneficent aims of the other. 


Another great class of investors is 
represented by the trustee who has in 
his keeping the livelihood of the 
widow and the orphan. It is fashion 
of demagogues to rail at conservatives 
who mention “the widow and the 
orphan” but such dependents do 
exist and they are entitled to be 
taken care of. 

As a fiduciary, the trustee is ex- 
pected by the public and indeed com- 
pelled by law to exercise a degree of 
care in conserving a property greater 
than that of the ordinary business 
man who is trying to increase it. 
What must be the attitude of fiduci- 
aries toward the corporation which, 
through no fault of its own, does not 


now have a sufficient surplus to en- 
able it to pay dividends if bad times 
recur and by force of law cannot ac- 
cumulate one? Because of his duty 
to invest wisely over a period of 
years, the tax law places him in a 
precarious position and it places those 
dependent upon his judgment for 
their livelihood and education in an 
insecure position. In short, unless it 
is reasonably amended, the tax law is 
likely to shake the confidence of 
shrewd investors, to wreak havoc 
with the average investor, and to 
force fiduciaries very largely out of 
the market. To again ask the ques- 
tion that is under consideration : 
Is this sound taxation? 


Intelligent Investment Planning 


By LOUIS GUENTHER 
Publisher, THE FINANCIAL WorLD 


NFORTUNATELY there ex- 

ists considerable confusion in 
the mind of the average person re- 
garding speculation, and failure to 
understand its real function in secur- 
ity markets has resulted in consider- 
able gambling. It is far from the 
truth to designate speculation purely 
as a gamble and without basis of in- 
telligence upon which to premise it. 
Of course, where people are con- 
cerned only with the variations in 
stock fluctuations without applying 
the power of analytical reasoning to 
find out what causes the fluctuations, 
that course of action is gambling, 
and not speculation. 


Understanding Speculation 


Life itself is a speculation, the out- 
come of which can in some measure 
be shaped and directed. A parent 
cannot guarantee the future of his 
progeny; he can only hope through 
proper upbringing and training to 
direct the child into pathways of 
health, happiness and success. A per- 
son starting in a profession, or in- 
augurating a business, is primarily 
engaged in a speculative undertaking, 
trusting to his capabilities, confidence, 
judgment and preparation to make a 
success of it. Moreover, in anything 
ventured there can be no security 
before it is established by specula- 
tion ; that is, taking those preliminary 
chances which make it a possibility. 

All this is pointed out to clarify in 
investors’ minds the clear-cut dis- 
tinction of speculation in its relations 
to human life and its activities. When 


PART 


speculation is better understood, the 
more it will be realized that it cannot 
be haphazardly practiced, especially 
in the purchase of securities, if one is 
to expect it to terminate successfully. 
The more guess work is indulged in 
the greater becomes the risk. 

Therefore, to obtain the largest 
measure of success in the science of 
speculation, not only is a_ highly 
trained judgment required, but it 
must be kept alive and abreast of 
changing conditions. This demands 
constant and exacting study. 

For this vital reason, what must 
be borne in mind as a general ground 
work and working program for the 
purchase of any equity is the nature 


of a business, character of manage- 
ment, record of the industry, earning 
power, prospects of growth, and 
whether the capital structure is sound. 
Those are the determining factors as 
to its capability eventually to earn 
dividends for the buyer. 

Here also enter the calculations in 
regard to the time that may have 
to elapse before a speculation reaches 
the dividend stage. Or in case of 
stocks in enterprises that for some 
reason or other have ceased paying 
dividends, the probability of resump- 
tion. 


Deferred Investments 


Generally such equities must be, 
by their very nature and character, 
rated and considered long term and 
deferred investments; they need the 
exercise of patience since a definite 
purpose caused their acquisition. In 

(Please turn to page 665) 


THREE PRIMARY CATEGORIES OF LEADING INDUSTRIES 
"Special 
"Business Cycle" Development” “Consumptive" 
Industries Industries————— Industries 

Advertising Publishing Air-conditioning Beverage Food 
Automobile Railroads Aluminum Brewing Gas 
Building Rail Equip. Aviation Chewing Gum = Meat 
Copper Real Estate Chemical Coal Petroleum 
Farm Equip. Rubber Plastic Container Restaurant 
Jewelry Shipping Prefabricated Homes Clothing Retail Trade 
Machinery Sporting Goods Radio Cosmetic Shoe 
Mining Steel Rayon Dairy Soap 
Motion Picture Style Mdse. Refrigeration Distilling Sugar 
Musical Theatre Stainless Steel Drug Textile 
Office Equip. Tire Television Electric Tobacco 
Printing Watches Trailer Fertilizer Water 
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361 Addressograph-Multigraph Corporation 


storming and Price Range (AIN) 
Data revised to December 16, 1936 40 


incorporated: 1924, Delaware. Present title 30 Price Range 
adopted in 1930 with acquisition of Amer- 20 | 
ican Multigraph Company. Office: 1200 10 


Babitt Road, (Euclid), Cleveland, Ohio. 0 $3 
Annual meeting: Second Tuesday in April. 7 fer Shore $2 
Number of stockholders, 2,400. $1 
Capitalization: Funded debt..... $1,850,000 0 


$1 


Capital stock ($10 par)...... ---746,313 shs 1998 99 30 31 32 33 34 1935 


Business: Manufactures cost saving machines and equip- 
ment widely used in many types of business for duplicating, 
printing, addressing, etc. Export business normally accounts 
for approximately 20% of sales. 

Management: Capable and aggressive. 

Financial Position: Excellent. Net working capital at end 
of 1935, $5.5 million; cash, $1.0 million. Working capital 
ratio: 6.2-to-1. Book value of stock, $9.76 per share. 

Dividend Record: Payments made at various rates from 
1929 to 1932; resumed in 1935. Present regular rate, $1. 

Outlook: Earnings depend on rate of general business ac- 
tivity. Domestic consumption includes a large replacement 
demand, while foreign sales largely represent new business, 
and provide possibilities for expansion, of which the com- 
pany’s management has taken full advantage. 

Comment: The stock is essentially a “business cycle” issue; 


9699 


is a “businessman’s” commitment. 
EARNINGS, DIVIDEND RECORD AND PRICE Baues OF CAPITAL STOCK: 
ear’s 
Qu. ended: Mar. 31 June30 Sept. 30 Dee. 31 Total Dividends Price Range 
$0.19 $0.1 D$0.10 51 $0.50 14—8 


1932 ........ 3 D$0.73 D$0. 

| DO0.07 D0.06 De.03 D0.27 D0.43 None 12%— 5 
1934 ....... - 0.15 0.26 0.04 0.17 0.62 None 11%— 6 
0.32 0.05 0.25 0.49 1.11 0.30 24%— 8 
936... 200. 0.45 0.43 0.29 ose coe *0.95 *37%—22% 


*To December 16, 1936. 


362 Beneficial Industrial Loan Corporation 


E ind Price R BNL 
Data revised to December 16, 1936 5p qenetcanereres ange (BNL) 
Incorporated: 1929, Delaware, as a con- | 40 

solidation of several loan companies. Office: 30 


1400 Market Street, Wilmington, Del. An- 


nual meeting: Last business day, other than 10 


Saturday, in March. ° 
Capitalization: Funded debt........... None Earned Per Share $3 
“Preferred stock $3.50 cum. $2 
1928 29 30 31 32 33 34 1935 
*Callable at $52.50 per share and accrued 
dividends. 


Business: Subsidiaries of this company operate 355 loan 
offices in 24 of the States which have enacted the “Uniform 
Small Loan Law,” and in Dominion of Canada. Statutes pro- 
vide that loans cannot exceed $300 to an individual, while in- 
terest charged is limited to specified rates on outstanding 
balances, and operations are supervised by state officials. 

Management: Able and experienced in the small loan busi- 
ness. 

Financial Position: Good. Due to the nature of the com- 
pany’s business, net working capital position cannot be de- 
tailed but liquid assets appear adequate for normal require- 
ments. Book value of common, $13.25 per share. 

Dividend Record: Excellent. Preferred and common divi- 
dends have been paid at the rate of $3.50 and $1.50 per share 
respectively since company’s inception in 1929. In addition, 
paid two extra common dividends of 25 cents each in 1936. 

Outlook: Contrary to popular belief, the demand for small 
personal loans closely follows general economic conditions. 
Consequently, company’s business expands with rise of in- 
dustrial activity. 

Comment: The preferred shares occupy an investment posi- 
tion. Chief attraction of common is its usually liberal 
yield. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


. ended: 31 30 Sept. 30 Dec. 31 Total Dividends Range 
50 


$0.46 $0.20 $1.65 $1.50 12%— 8 
0.48 0.49 1.70 1.50 5 — 8% 
0.47 0.44 1.89 1.50 19%—12 
0.59 0.62 2.22 1.50 22%—15 
0.60 eee *2.00 *254%—20 


No. 363 Celanese Corporation of America 


Earnings and Pric 
Data revised to December 16, 1936 125 9 : Range (CLZ) 
Incorporated: 1918, Delaware, as the Amer- §100}f> Price Range) 
ican Cellulose & Chemical Mfg. Co., Ltd. 75 
Name changed to present title in 1927. 50 
Office: 180 Madison Avenue, New York 25 
City. Annugl meeting: Second Wednesday 0 


in April. Earned Per Share $4 
Capitalization: Funded debt $2 
(purchase money obligations). $1,432.306 Deficit Per Share 0 


*Prior preferred stock (7 ——— 
164,818 shs 1928 29 30 31 32 33 34 1935" 
+Preferred stock cum. ist 
part. $100 par)......... «++ 148,179 shs 


Common stock (no par). 000,000 shs 


*Redeemable at $120 a share (50,000 shares offered October, 1936). tNot redeem- 
uble, entitled to 10 per cent of any profits remaining after regular $7 requirements. 

Business: Important domestic manufacturer of synthetic 
yarns and fabrics from cellulose acetate. Yarns accounts for 
about 90 per cent and fabrics for 10 per cent of annual sales, 
Owns sole rights for the U. S., Central and South America 
for the production of cellulose acetate under the Dreyfus 
patents. Products are sold under the trade name “Celanese.” 

Management: Very aggressive in its sales policies. 

Financia! Position: Comfortable. Working capital June 30, 
1936, $12.1 million; cash, $3.7 million. Working capital ratio: 
6.5-to-1. Book value of common, $10 a share. 

Dividend Record: After clearing up of arrears in 1933 and 
1934, full rate has been paid on both preferred issues. Par- 
ticipation of 68 cents on preferred and initial dividend of 50 
cents on common paid in 1936; no fixed rate on latter issue. 

Outlook: Competition in the acetate field, formerly monopo- 
lized by the company, is becoming increasingly keen. 

Comment: Preferred issues are of semi-investment calibre. 
The common is essentially speculative. 


AND PRICE RANGE OF 


Year ended Dec 1932 1933 1934 1986 

Earned per share $0, D$0.95 $3.32 $1.25 3 

Dividends paid.. None None None None None None *$0.50 
Price Range: 

High ..... 35 16 125% 58% 44% 85% ait 

9% 2% 1% 4% 17% 19% “21 


*To December 16, 1936. 


No. 347 The City Ice & Fuel Company 


Pp 
Data revised to December 16, 1936 sscornungs and Pace Range (CFY) 


Incorporated: 1894, Ohio, as The Independ- | 6° fice Sanat 
ent Ice Company; name changed to present 45 


title in 1921. Office: 6611 Euclid Avenue, 30 a 
Cleveland, Ohio. Annual meeting: First 15 } f } 
Thursday in April. 0 


Capitalization: Funded debt......$5,619,600 
*Preferred stock 6%% cum. 

Common stock (no par).......1,157,000 shs 


*Cellable at $105 per share. 


Business: The largest manufacturer and distributor of ice 
in the United States. Business also includes the wholesale 
and retail distribution of coal and other fuel, the manu- 
facture, sale and erection of ice making and refrigerating 
machinery and—since 1933—the brewing and distribution of 
beer. About 75 per cent of profits come from the ice, 18 per 
cent from coal and 7 per cent from beer and cold storage. 

Management: Possesses experience and ability. 

Financial Position: Good. Net working capital at end of 
1935, $4.4 million; cash, $1.6 million. Working capital ratio: 
3.0-to-1. Book value of common, $26.41 per share. 

Dividend Record: Regular dividends paid on preferred since 
issuance in 1928; common payments have been made at vary- 
ing rates in every year since 1908. Present annual rate, $2. 

Outlook: As the result of the lower consumption of ice by 
householders, many of whom now own mechanical refrigera- 
tors, sales in this division have declined. Icing of railroad 
cars has been a sustaining factor. Earnings are influenced by 
weather—moderate summers and severe winters are adverse. 

Comment: Despite company’s dividend record, both pre- 
ferred and common stocks must be regarded as speculative. 


EARNINGS, RECORD AND PRICE RANGE OF 
oe mos. ended: Dec. 31 Year’s Total Dividends 


Earned Per Share 


932 $1.71 $2.35 $2.80 
1933 0.46 1.74 2.20 2.00 2. — 7 
1934 ..ccceeeceees 0.61 1.84 2.45 2.00 24%—17 
1935 1.71 1.45 2.00 24%—12 
1986 0.16 eee see *2.00 2 —15% 
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No. 356 Dominion Stores, Limited 


, Farnings and Price Range (DOS) 
60 
Data revised to December 16, 1936 45 er 
Ine ted: 1919, Dominion of Canada. 30 
office: Soho and Phoebe Streets, Toronto 2, 15 
Ontario, Canada. Annual meeting: Second 0 
Monday in March. Earned Per Share $6 
capitalization : None $3 
(ipital stock (no DAL) cc 282,382 shs 
1928 29 30 31 32 33 34 1935 


Business: Operates largest Canadian chain grocery system 
(meats, groceries and fruits). Since organization, company 
has steadily extended scope of activities and now includes the 
Montreal and Toronto areas and various other parts of the 
Provinces of Quebec, Ontario and the Maritime region. All 
sore properties are leased and in 1936 about 493 were operated. 

Management: New officials appear more aggressive. 

Financial Position: Good. Working capital June 13, 1936, 
#2 million; cash and call loans, $1.4 million. Working capital 
ratio: 8.1-to-1. Book value, December 28, 1935, $11.57 a share. 

Dividend Record: Cash dividends paid from 1923 to Janu- 
ary, 1985, at various rates. None since. Dividends are pay- 
able in Canadian funds. 

Outlook: New management is carrying out program of im- 
proving appearance of all stores and this policy together with 
revision of leases and elimination of unprofitable units is 
expected to result in further increase in sales volume. Com- 
petition from other chain systems, however, remains very 
keen, and keeps profit margins down. 

Comment: Recent years’ earnings trends place the stock in 
an essentially speculative position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
1932 $0.79 $0.49 $1.28 *$1.50 18%—11% 
0.56 0.64 1.20 1.20 263%.—10% 
0.43 D0.37 0.06 1.20 23 —11 

440096000000 ¢D1.31 DO0.85 D2.16 0.30 125%— 6% 
+D0.13 eee §None §12%— 7% 


‘Including 30 cents extra. +24 weeks period ended June 15 in 1935 and June 13 
in 1936. §To December 16, 1936. 


No. 350 Harbison-Walker Refractories Company 


Data revised to December 16, 1936 ,Gomings and Price Range (HKM) 


Incorporated: 1902, Pennsylvania. Office: | 80 FT} 


Farmers Bank Bidg., Pittsburgh, Pa. An- 60 


nual meeting: Third Monday in April. 40 i 
Number of stockholders, 3,700. 20 
0 


Capitalization: Funded debt........... None 

*Preferred stock (6% cum. Earned Per Share $4 
30,000 shs $2 

Common stock (no par)........ 1,380,000 shs 


1928 29 30 31 32 33 34 1935" 


*Not callable. 


Business: One of the two largest domestic manufacturers of 
refractory materials, including firebrick, silica brick, magnesite 
and chrome brick. Steel industry is principal customer. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital at end of 1935, 
$4.4 million; cash, $1 million. Working capital ratio: 5.8-to-1. 
Book value of common stock, $27.43 per share. 

Dividend Record: Disbursements in every year since 1910 
except 1933; rates reduced sharply during depression. In- 
dicated total payments for 1936, $2.25 per share; no regular 
rate. 

Outlook: Upward trend of steel and other consuming indus- 
tries would insure company’s 1935-1936 gains being continued. 
Necessity for rehabilitation of plants idle during the depres- 
sion is helpful to fire brick manufacturers. 

Comment: Although dividend record is better than that of 
many industrial concerns and stock assumes semi-investment 
character during periods of generally satisfactory business 
activity, it is fundamentally an issue whose standing is closely 
related to cyclical trends of industry. 


EARNINGS, DIVIDEND RECORD AND PRICE panes OF COMMON: 
ear’s 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.02 D$0.13 D$0.14 D$0.28 D$0.57 $0.12% 18 —7 
D0.18 0.15 0.33 42 None 254%4— 6% 
0.22 0.30 0.13 0.12 0.77 0.62%  24%—13 
an 0.31 0.20 0.30 0.39 1.2 1.00 30%--16 
0.36 0.55 0.75 exe *524%—30% 


*To December 16, 1936. 


No. 365 General Bronze Corporation | No. 366 Life Savers Corporation 
Earnings and Price Range (GLZ) Earnings and Price Range (LSV) 

to 1008 Data revised to December 23, 1936 = 

Incorporated: 1927, New York Office: 480 | 45 nel Price Range Incorporated: 1933, Delaware, originally in- | 30 Price 

Hancock Street Long Island ‘City, N. Y. 30 corporated in 1926; from 1928 to 1933 was 20 aEwvoncaus 

Annual meeting: Second Wednesday in '5 tlie gy 10 

of stockholders at end of © Earned Per Share First’ Monday in May. Number of stock- 

Capitalization: Funded debt $1,679,000 0 en 

Capital stock ($5 par)..........228,880 shs Deficit Per Share 
1928 99 30 31 32 33 34 1935 

Busi $ m acturer of bronze, iron, alumi- oe 

mess: The leading manuf ; Business: Manufactures, sells and distributes a candy 


num and other metal work for architectural, ornamental, 
statuary and memorial purposes. Hotels, office buildings and 
other public structures take most of the output. Also makes 
lighting fixtures, steel stairs, elevator and revolving doors and 
other commercial iron work. 

Management: Handicapped by internal dissension for sev- 
eral years. 

Financial Position: Comfortable. Net working capital at 
end of 1935, $2.3 million; cash, $1.2 million. Working capital 
tatio: 14.1-to-1. Book value of stock, $5.78 per share. 

Dividend Record: No dividends have been paid since 1930. 

Outlook: Earnings depend on rate of activity of public 
building construction. Increasing competition, especially from 
decorative metal work of the various steel alloys, is an 
unfavorable factor. Recent partial recovery in earnings was 
due in large part to the stimulus provided by Government 
construction activities. The company has been plagued by 
labor and management difficulties in recent years. 

Comment: Earnings and dividend records place the stock 
in a speculative position. 

EARNINGS RECORD AND PRICE RANGE oF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 193: 1936 

per share.... $0.62 $0.17 D$2.01 $0.35 ‘tes 
rice Range: 

eee 5 10 10% 10 t11% 

% 2 5 t7 


*Adjusted for change in capitalization. To December 16, 1936. 
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confection known as “Life Savers” and other hard candy. A 
subsidiary manufactures and sells in Canada “Beech-Nut 
Gum,” “Beech-Nut Candy Drops” and “Beech-Nut Fruit Drops.” 
Another subsidiary makes “Pine Bros. Glycerin Tablets” and 
“Orasol.” Products sold through wholesalers and chain stores. 

Management: Capable and progressive. 

Financial Position: Very strong. Net working capital at end 
of 1935, $2.5 million; cash, $935,610; marketable securities, 
$1.2 million. Working capital ratio: 12.1-to-1. Book value 
of stock, $9.58 per share. 

Dividend Record: Present company paid initial quarterly 
dividend of 40 cents in December, 1933. Present regular rate, 
$1.60 a year. 

Outlook: Due in part to extensive advertising, sales and 
earnings have been characterized by usual stability in spite 
of the competitive field in which the company operates. Profit 
margins are relatively wide. 

Comment: The stock is of semi-investment grade. 


EARNINGS, DIVIDEND RECORD AND PRICE anes OF CAPITAL STOCK: 
a 


ear’s 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
a $0.49 $0.74 $0.64 $0.28 $2.15 $0.40 22%—15' 
0.61 3 0.62 0.59 2.33 1.60 24 —17 
0.46 0.72 0.77 0.39 2.34 1.60 29%—21 
0.44 0.78 0.78 Pre *+2.20 *31%—25 


*To December 23, 1936. tIncluding extra. 
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Our Own 
Peace Dove 

While the powers of Europe find 
themselves befuddled in their efforts 
to snare the Dove of Peace long 
enough to settle it in a comfortable 
cote in their palace of domestic tran- 
quility in Geneva, we have been do- 
ing some successful experimenting on 
our own part along the same line 
among our southern neighbors. 
Through the Inter-American Con- 
ference for the Maintenance of Peace, 
which the President inaugurated 
three years ago at Montivideo and 
which resumed its sessions this year 
at Buenos Aires, a formula has been 
agreed on that is designed to prevent 
war and to safeguard our continents 
from such involvements. 

For this epochal achievement the 
people of the Western Hemisphere 
are deeply indebted to the far seeing 
statesmanship of President Roosevelt. 
It could be said that his successful 
mission to our South American neigh- 
bors reached even a step further by 
inspiring a sincere spirit of trade co- 
operation. A mutually beneficial 
feeling of this sort proves the most 
successful harbinger of peace. Europe 
could successfully follow his pattern 
of negotiations if it could divest it- 
self of its mutual suspicions. It may 
turn out that the President has pro- 
vided the proper model that Europe 
should adopt. 


Our Money 
Still Looks Good 

A report from Paris hints that the 
French government is seeking a chan- 
nel through which it could negotiate 
an American loan for approximately 
17 billion francs, equivalent to around 
800 million of our substantial dol- 
lars. How the barrier of Senator 
Johnson’s bill prohibiting loans to 
any foreign country in default on its 
debts to the United States is to be 
hurdled, discreetly is not mentioned. 
Instead, our stand against being re- 
peatedly taken for “suckers” is criti- 
cized. We are told with a _ tone 
smacking of effrontery that the John- 
son Act is an impediment to getting 
funds back into circulation. In times 
past we were amused by delightful 
French farces, but they cost us noth- 
ing beyond the pre-determined price 
of admission. But this poorly con- 


cealed farce of playing upon our 
gullibility is not one to arouse our 
sympathies—especially when France 
owes us more than $# billion. We 
might have played the part of a fool 
once, but we are too sensible to be 
twice bitten. Settle first, then it will 
become proper to negotiate additional 
loans. 


Investments 
Dove Tail Speculation 

A more or less confusing note 
was sounded by SEC Commissioner 
Landis in his much discussed speech 
before the Investment Bankers As- 
sociation when he declared that one 
of the fundamental purposes of the 
Securities Act was to help the nation 
develop into one of investors rather 
than speculators. Considering that 
the security of no enterprise can be- 
come an investment until it passes 
through the speculation stage, Landis 
was later asked to define his view 
more clearly. He frankly admitted 
that legitimate speculation has its 
place in the economic system. What 
he had in mind was undue specula- 
tion, which should not be permitted, 
and when it makes its appearance 
should be promptly curbed. Yet when 
it reaches that point it is no longer 
speculation but out and out gambling, 
and properly should be brought un- 
der restraint. 

As in the past so in the future there 
must always be pioneers willing to 
risk their capital in the development 
of legitimate enterprises until they 
reach a sound earnings basis, when 
their securities can then take rank 
as investments. America has been 


built up on this principle. 
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Action 
Behind the Spirit j 

With a noble declaration tha 
“Prosperity for a nation depends up- 
on productivity and peace. Indus. 
try seeks an era of good feeling,” the 
National Association of Manufactur- 
ers concluded its two-day convention 
in New York. The spirit of the meet- 
ing breathed an earnest desire to co- 
operate with the Government. Com- 
ing so shortly after the Presidential 
election it shows that the nation’s 
leading manufacturers want to do 
more than hold out the olive branch; 
they want also to stand shoulder to 
shoulder behind Roosevelt in his de- 
sire to bring about an “Era of good 
will.” They do not want to do this 
by words of confidence alone, but 
they have worked out a gauge of their 
own as a pledge on their part. This 
gauge includes opposition to monop- 
olies in production, finding work for 
the jobless and urging a government 
census of unemployment, properly 
classified, so that a quick solution of 
this problem can be found. 

These resolutions breathe an earn- 
est spirit of cooperation but they will 
not remove suspicion from the ques- 
tioning mind unless it is backed with 
action. But our manufacturers are 
far too sensible not to realize that an 
era of real good feeling can be found 
only in spreading its blessings 
throughout all the ramifications com- 
posing our industrial system, and they 
are prepared to assume this part of 
the burden. 


Dressy 
Window Trimmings 


New York’s courageous Attorney 
General, John J. Bennett, is to be 
highly commended for the prompt- 
ness with which he brought to an 
end the sale of stock of the Television 
Corporation of America. Under the 
Martin Act, Oliver C. Harriman and 
six other officers of the corporation 
were restrained from making further 
sales of its stock. The broad charge 
made was that the stock was being 
peddled among elderly and inex- 
perienced investors for as high as 
$10 a share when the corporation 
itself was possessed of no tangible as- 
sets, had only $4.58 in the bank and 
owed $8,695 for office rent. It is to 
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be seriously questioned whether much 
stock could have been sold if a less 
famous name in the world of finance 
shan “Harriman” had graced the cor- 


poration’s directorate. Such dressy 


window trimmings catch many gul- 
lible people. Some punitive measures 
should be taken which could effectu- 
ally eliminate delusive bait of this 
kind. 


Two “Businessmen’s” 
Preferred Stocks 


Two recently listed preferred stocks which offer in- 

teresting prospects for income and ultimate capital en- 

hancement where a redundancy of safety is not 
necessary. 


URRENT market levels for two 

preferred stocks, newly listed 
on the New York Stock Exchange, 
appear out of line with issues of com- 
parable quality. While neither stock 
is seasoned, and the issues are not of 
gilt-edged investment grade, the trend 
of earnings assures a satisfactory pro- 
tection for the dividend rates. 


Butler Bros., Pfd. 


BuTLER BroTHErs 5 per cent ($30 
par) cumulative convertible preferred 
stock yields 4.8 per cent at a recent 
price of 31. The stock is convertible 
into two shares of the common to and 
including December 1, 1938, and 
thereafter at a decreasing scale. Since 
the common is currently selling 
around 15, the conversion feature 
may prove of definite value, given a 
continuance of the improved earnings 
showing. And for each point advance 
in the equity above 16, the preferred 
should advance two points. The pre- 
ferred is callable at $32.50 per share 
to December 1, 1938, and thereafter 
at gradually decreasing prices; ap- 
proximately 285,000 shares are out- 
standing. | 

The stock was issued a few weeks 
ago to provide funds for the retire- 
ment of some $5.1 million debentures 
and for working capital. Giving effect 
to retirement of the bonds, the pre- 
ferred is the ranking issue, followed 
by 1,109,429 shares of common stock. 
Butler Brothers dates from 1877 and 
is chiefly engaged in the wholesale 
distribution of dry goods and general 
merchandise to independent retail 
stores. With the exception of a 
Maryland shirt factory, the company 
does no manufacturing. Selling is 
conducted through catalogues and by 


direct sales. In addition, two sub- 
sidiaries operate a chain of limited 
price variety stores and junior de- 
partment stores. The earnings record 
has been quite erratic, due, to an im- 
portant extent, to the retail division. 
But it is understood that both out- 
lets are currently operating at a profit 
and certain internal changes have 
proven beneficial. Last year net 
amounted to $1.16 per share of com- 
mon as against $1.10 in 1934. For the 
first nine months of this year, earn- 
ings are estimated at around 65 cents 
on the common as compared with the 
deficit of 8 cents in the like 1935 
period. Since the fourth quarter 
normally is the best period of the 
year, net for the full period may ex- 
ceed $1.75 on the common, thus af- 
fording a satisfactory protection for 
preferred dividend requirements. 


Goodrich, Pfd. 


GoopricH $5 cumulative preferred 
stock at a recent price of 84 offers 
a return of nearly 6 per cent. The 
stock was issued in connection with 
the recapitalization plan, holders of 
the old 7 per cent preferred receiving 
1.4 shares of the new stock and one- 
half share of common in lieu of each 
old share plus claims to dividend ac- 
cruals of $35 per share. Earnings 
of the company have shown a con- 
siderable improvement this year with 
net likely to reach more than $3.20 
per common share, on the present 
capitalization, as compared with ac- 
tual 1935 net of $1.09. The $5 pre- 
ferred partakes the nature of a 
“business man’s investment,” but the 
risks involved are adequately com- 
pensated by the generous yield which 
is afforded. (Factograph No. 153.) 


Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta & Go. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 
Phone BOwling Green 9-2380 


Odd Lots—100 Share Lots 


By purchasing a diversified list of well 
seasoned securities you improve your in- 
vestment position and increase the margin 
of safety. 


We give the same courteous and pains- 
taking attention to “Odd Lots” as to 
“Full Lots.” 


Send for our booklet “Odd Lot Trading” 
Please mention F. W. 803 


Members New York Stock Exchange — 
39 Broadway New York 


Our Current Market Letter 


analyzes the outlook for the 


AIR TRANSPORT 
COMPANIES 


Write Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Ex- 
change, Chicago Board of Trade, New York 
Cotton Exchange, Detroit Stock Exchange, 
Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


Superior Oil 
Corporation 
Capital Stock 


Prospectus upon request. 


Eugene J. Hynes & Co. 


Incorporated 
61 Broadway, New York 


UNITED STATES FOIL COMPANY 


15 Exchange Place, Jersey City, N. J 
The regular quarterly dividend of SS 
share on the outstanding Preferred Stock and a 
dividend of 25¢ per share on the outstanding 
Common Stock, Class A and Class B. of this 
Corporation, have been declared, payable Decem- 
ber 24, 1936, to the holders of such shares of ree 
ord at the close of business December 21, 1936. 
The transfer books will not be closed Checks 


will be mailed. Wx. S. D Woops, Secretary’ 
Dated, December 17, 1936 
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The FINANCIAL WORLD 


A Pwofitable 
Way to Invest 


Some of Your 


Christmas Voney 


EVERY INVESTOR SHOULD START A 
FINANCIAL LIBRARY. “A MAN'S JUDG- 
MENT CAN BE NO BETTER THAN HIS 
INFORMATION." 


“INTELLIGENT INVESTMENT PLANNING" (Pub. Dec. 23rd, 1936), by Louis 
Guenther, publisher of THE FINANCIAL WORLD. The advance announcement, 
mailed recently to some of our subscribers, has brought a flood of orders for this 
valuable and informative new book. It represents the concentrated experience of 
over forty years in Wall Street as a close student of the investor's problems. A 


- simplified presentation of sound investment rules and principles, how to apply them 


to your own individual problems and make your reading of THE FINANCIAL 


“AN OUTLINE OF FINANCIAL ANALYSIS" (Pub. Nov. 1936—84 pages—paper 
covers), by Lucien Fowler. An instructor in Analysis of Financial Statements offers 
a very definite and detailed plan to determine the true financial status of a com- 
pany. The specific steps to follow are outlined in these three chapters: “History 
and Supplemental Statistics," "The Balance Sheet’ and “The Profit and Loss State- 
ment." Extremely useful for the credit man, security analyst and the investor.. .$1.00 


“SECURITY ANALYSIS" (725 pages), by Graham & Dodd. A manager of invest- 
ment funds and a specialist in financial research set forth practical methods for 
testing investment and speculative merits of individual securities. Adopted as a 


"A SUCCESSFUL INVESTOR'S LETTERS TO HIS SON" (1934-35—123 pages), by 
H. G. Carpenter. An old-timer's answers to seven big questions facing the average 


"IF YOU MUST SPECULATE, LEARN THE RULES" (97 pages), by Frank J. 
Williams. A small book, "yet," said Brooklyn Eagle, “it contains more real infor- 
mation and sound advice on what to do in the stock market than several large 


“TWO CYCLES OF CORPORATION PROFITS" (428 pages—published November, 
1936), by Lawrence H. Sloan, V.-P. of Standard Statistics Co. A practical study, by 
nine experts, of the 14-year record of performance of 135 companies (divided into 
nine groups), with forecasts of which should do best in each group in the next 


"“MI-REFERENCE" (Personal Record Book)—Ring Binder—200 pages—5!/>x8!/ inches 
(Pub. at $5.00), $4.50. For every man who is thinking of the future of his family 
and who wishes to leave a comprehensive record of his estate in simple, under- 
standable form, we recommend “MI-REFERENCE," with ruled forms for keeping 
records of all your assets, stock market transactions, dates, prices, earnings, dividends, 
profits or losses, price range, income, income deductions, etc. Regular edition, only 
$4.50, postpaid. Two copies $8.50. (De Luxe Leather Edition—400 pp.—$8.50.) 
ANY NAME STAMPED IN GOLD on cover for 50 cents extra. 


"STOCK MARKET THEORY AND PRACTICE" (875 pages), by R. W. Schabacker, 
author of "Stock Market Profits." An outstanding work for beginners and advanced 
technicians. Says Graphic Market Statistics: “Undoubtedly the most comprehensive 
fund of knowledge, covering every phase of trading and investing ever available 


"TICKER TECHNIQUE” (112 pages), by Orline D. Foster (author of “Making 
Money in the Stock Market"). Latest study of tape reading published. A wealth 
of market pointers boiled down into few words. Issued in De Luxe loose-leaf form, 
especially suitable for gifts. (Ask for list of other books on tape reading.) ....$5.00 


Books Sent Same Day Your Remittance Reaches Us 
Book Department, The Financial World 
21 West Stweet, New York, &. Y. 


We pay the parcel post if payment is sent with order. 


Vol. 66, No. % 


Bond Market 
Digest 


T HE marked success of severa 
new low coupon flotations lag 
week, including an industrial pong 
which established a new record for 
low yield financing, demonstrated 
the maintenance of the underlying 
strength of the high grade investment 
market. The secondary bond mar. 
ket presented a highly irregular ap- 
pearance, although a number of spec. 
ulative rails recorded new highs. 


Western Pacific 234s 


A new form of railroad security 
was offered to the public last week 
in the flotation of a $6.4 million issue 
of Western Pacific 234 per cent trus- 
tees’ certificates. Several issues of 
trustees’ certificates have been pur- 
chased by the RFC, but this is the 
first public offering of a company in 
reorganization under the railroad sec- 
tion of the Federal Bankruptcy Act. 
These obligations are similar in most 
respects to the receivers’ certificates 
which were formerly issued by com- 
panies in reorganization under equity 
receivership, the usual medium for 
reorganization of railroads prior to 
the last depression. Trustees’ cer- 
tificates, like receivers’ certificates, 
are secured by a senior lien on the 
properties, ranking ahead of out- 
standing bonds. Consequently, they 
usually offer a reasonably conserva- 
tive investment medium even though 
they are obligations of companies 
which have encountered serious finan- 
cial difficulties. 


Bethlehem Steel 344s 


Offering a better yield than most 
bonds of similar investment quality, 
Bethlehem Steel consolidated 3%s, 
Series E, 1966, appear suitable for 
inclusion in bond lists where rela- 


TREND OF THE BOND AVERAGES 
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tively conservative policies are fol- 
jwed. These bonds, which were re- 
cently listed on the New York Stock 
Exchange, are quoted a little above 
“99, Of the $55 million issue, about 
15 million of the proceeds is to be 
applied to redemption of outstanding 
ponds and the remainder to the cost 
of plant improvements and an in- 
crease in working capital necessitated 
by expanding business volume. Fixed 
charges are being earned by a wide 
in and for the 12 months ended 
September 30, 1936, net income was 
over $11 million. Increasing demands 
for heavy steel, including a number 
of products of which Bethlehem is 
one of the largest manufacturers, 
have favorable implications for earn- 
ings. At the same time, the company 
is investing substantial sums in order 
to obtain a larger participation in the 
business in light steel products, such 
as sheets, strip, tin plate, rods and 


wire. 
Eastern Gas & Fuel 4s 


A medium grade bond issue which 
offers better than average yield; suit- 
able for inclusion in diversified lists. 
(Recent price, 94.) One of the rela- 
tively few bonds floated in 1936 which 
are not now quoted at a premium, 
Eastern Gas & Fuel Associates first 
& collateral 4s, 1956, have recently 
shown greater market activity, and 
the merits of the bonds seem to be 
gaining wider recognition. The sub- 
sidiaries of this company constitute 
one of the largest soft coal mining 
groups in the country, and the vicis- 
situdes of this industry cause many 
investors to look askance at all coal 
company bonds. There are several 
points of strength in this situation 


BOND REDEMPTIONS 


Redemp 
tion 
Issue Amount Date 
Akron & Barberton Belt R.R. 1st 
$44,000 Jan. 15 
Brown Shoe 3%s, 1950.......... $80,000 Feb. 1 
Canadian Consolidated Rubber, Ltd. 
Entire Apr. 1 
Columbia Brewing 8s, 1960...... $45,000 Dec. 21 
Columbia Brewing 8s, 1960...... $50,000 Feb. 1 
Consolidated Gas Electric Light 
& Power of Baltimore Ist ref. 
Entire Feb. 10 
Copenhagen Telephone ext. 5s, 
eee $80,000 Feb. 15 
Cuba (Republic of) ext. 5%s, 
$588,700 Jan. 15 
Federal Land Bank 4%s, 1957... Entire Jan. 1 
Federal Land Bank 4s, 1957...... Entire Jan. 1 
Guif States Creosoting Ist 6s, 
$50,000 Jan. 1 
Havana (City of, Cuba) 1st 6s, 
Havana (City of, Cuba) 2nd 6s, 
$40,000 Jan. 1 
Medical Arts Building (Baltimore) 
New Method Laundries, Ltd. 7s, 
Entire Jan. 2 
North American Car equip. tr. ser. 
Entire Jan. 1 
Oklahoma Gas & Electric “A 
6s Entire Jan. 11 
Oklahoma Power Holding 1st 5%s, 
Entire Jan. 11 
Pennsylvania State Water 1st lien 
Entire Jan. 13 


San Antonio Joint Stock Land 
Bank (Texas) coup. & regis. 


Entire Jan. 1 
Union Oil of California 4s, 1947..$7,500,000 Feb. 4 
Western Reserve Investing 


which place its bonds in a different 
category from the average coal com- 
pany issue, including the diversifica- 
tion of enterprise (coke plants and 
utility properties contribute substan- 
tially to income), high quality of coal 
produced for industrial, utility and 
domestic uses, and strong sponsorship 
(Koppers interests of Pittsburgh). 
In view of increasing demand for 
coke and industrial coals, earnings 
prospects appear generally favorable. 
Net income for the 12 months ended 
September 30 was $2.7 million. 


Seaboard Air Line Bonds 


Retention of most of the bond is- 
sues of this railroad system appears 
warranted from a speculative view- 
point, but the top-heavy character of 
the capitalization and the probabilities 
in eventual reorganization suggest 
that the first 4s (recently quoted 
around 30) offer better value than 
the junior bonds. Recent sharp price 
advances of the Seaboard Air Line 
securities, including even the adjust- 
ment bonds and the stocks, reflect 
increasing speculative interest in this 
situation. Improving earnings and 
prospects for further gains in traffic 
have given rise to rumors of early 
reorganization of this system which 
are probably premature. Lack of dis- 
crimination in recent purchases is 
evident in the extent of the advances 
of the adjustment bonds and pre- 
ferred stock which are sure to receive 
drastic treatment when the road is 
reorganized. Traffic has recently been 
running 20 per cent or more ahead 
of 1935, and the report for 1936 will 
show a good earnings gain. Pros- 
pects of heavier citrus fruit ship- 
ments and an unusually large winter 
resort business, as well as general 
improvement in a large part of the 
road’s territory, seem to support 
predictions of continued traffic gains. 


Treasury Financing 


The preference of investors in gov- 
ernment bonds for relatively long 
term issues was again demonstrated 
by the results of the December 15 


Treasury financing. Of the total of © 


$1.5 billion allotments, $1.3 billion 
was in the new 2% per cent bonds 
and only $206 million in new five- 
year 1% per cent notes. This makes 
the note issue one of the smallest on 
record. All but a small part of the 
maturing obligations having the ex- 
change privilege for new issues were 
tendered for the 13-17 year bonds. 
Formerly the large institutional 
holders of Governments showed a 
decide preference for the shorter 
maturities. 


18 MONTHS’ 

CHART SURVEY 
of 201 STOCKS 


Follow “3-TREND 
RET ¥ 
CHARTS” to enable 
you to visualize quick- 
ly the weekly high and 
low prices of each 
stock charted (201 in 
all) during the past 18 
months. Also learn at 
a glance the trend of 
earnings and dividends 
and weekly activity 
(weekly volume of 
shares sold). Each set 
includes full instruc- 
tions for use, data 
More than a col- tables, “interpretative 
lection of charts— co = me : t - recent 
market evelopments 
A MONTHLY and ‘“‘work sheet’ for 
SERVICE . measurinf - 
ings ratios, dividen 

— coverage and price 
movements ahead of or 

$8.00. behind the market. 


GUENTHER PUBLISHING CORP. 


21 WEST STREET, NEW YORK, N. Y. 


United States Government 
SECURITIES 


State - Municipal 
Industrial 
Railroad - Public Utility 


BONDS 


R. W.Pressprich & Co. 


Members New York Stock Exchange 
New York 
Chicago 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(isHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
Choose the Chelsea 
Where You Get a 


The Best 
For Your 
Money 


ENJOY THE SEASHORE 
THE YEAR 'ROUND 


Your health and happiness will 
benefit from frequent visits. Better 
yet— make The Chelsea your home. 

Within commuting distance to Metro- 
politan centers. 

SPECIAL UNTIL JUNE 1, 1937 

Non-housekeeping rooms with private bath 
immediately available. 


One in a 100m $60; FROM 

two in a room $75 $6 WITH MEALS 

monthly. Minimum AND BATH 

stay six months. $3 ROOM ONLY 

American Plan or AND BATH 
less Weekly 


meal prices on 


application. Per Person, Two in a Room 


ATLANTIC CITY 


JOEL HILLMAN ¢ JULIAN A. HILLMAN 
J. CHRISTIAN MYERS 
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The FINANCIAL WORLD 


WHATS AHEAD 
por These Stocks? 


Gen. Elec. Timken 

Otis Elevator Nor. Pacific 
Unit. Aircraft Cerro de Pasco 
Atchison Allis-Chalmers 
Und. Elliott Fish. Gen. Refract. 
Phillips Pet. Oliver Farm Eq. 
Goodrich Col. Fuel & Iron 


Gen. Am. Transport 
Current UNITED OPINION Bul- 


letin summarizes definite mar- 
ket advices of the leading finan- 
cial authorities on the above 
active stocks. Introductory copy 
free on request. 


Send for Bulletin F.W.78 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


COLLINS & AIKMAN 
BIGELOW - SANFORD 
which would you buy 


The real situation 
for investors is none too obvious. 
What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .2010, the 
pther .0159. Some day one will 
far outstrip the other because of 
this difference ... and for no other 
reason. Canny investors will get 
eur comparison now, with the in- 
terpretation of the “Index” for 
these issues and its revealing in- 
cisiveness. FREE to readers of this 
advertisement . .. write to Dept. 
188-A TODAY. 


TILLMANISURVEY 


BARGAIN 
BUY NOW 


We have selected a medium-priced stock which 
appeals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, we 
believe; and those who buy this stock could make 
excellent profit during coming months. 


The security in question is within the reach of all 
investors. The company has greatly improved pros- 
pects. Business is expected to expand sharply. 
Earnings should pick up rapidly. The action of 
the stock indicates higher prices. In short, this 
is truly a bargain stock. 


The name of this stock will be sent to you abso- 
lutely free. Also an_ interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 304, Chimes Bldg., Syracuse, N. Y. 


Vol. 66. No, % 


Board Room Brevities 


Ny 


Or Gossip a Customers’ Man } we 
Hears Around Broad and Wall by. 


Columbia Pictures may soon be the gem of another ocean of rumors— 
Bros. Pictures would like to acquire control, but a British group is ae Poser 
. + The mythical continent of sales quotas in the household appliance field that 
General Electric will set out to conquer next year has been dubbed “Refrigeraniag”— 
sounds like flat irony.... The old story about packing Coca-Cola in tin cans i 
being heard again—this is one far-fetched explanation for Continental Can’s hs 
chase of a new factory site in the South. ... National Fireproofing offers its new 
“Vitritile” and “Decorata” as a substitute for wallpaper and other interior finishes— 
in other words, it may soon be the style to use tile for awhile. . . . It looks as though 
the snow train idea is forcing the Erie Railroad into the chain-store-on-wheels busi- 
ness—a few of its “specials” are devoting a car to the sale of ski suits, boots and 
gloves and others are expected to follow. ... Cleveland Steel Products will soon 
introduce a line of “folding” wheelbarrows—meaning extra work for the WPA 
workers who will have to unfold them? ... Liggett & Myers will bring Alexander 
Woollcott and his “Town Crier” program back to the airwaves beginning on January 
7—the makers of “Chesterfield” cigarettes, however, will use this broadcast series 
to boost its “Granger” pipe tobacco. ... 


Advances in pepper prices suggest that American speculators now have a 
corner in the commodity—that’s hot news of the hot potato variety. 


; Union Pacific Railroad’s new type steam passenger locomotive, which embodies an 
improved Babcock & Wilcox boiler, is regarded as a serious challenge to the modern 
Diesel engine—it will use low grade oil as a fuel, but less of it. . . . Tivoli Brewing of 
Detroit will introduce an innovation by printing a different poem on the label of 
each bottle—the idea seems to be to answer the question, “to beer or not to beer?” 
. .. Another tradename to be added to the growing list of duPont products is “Esco- 
lite’—it’s a new plastic offered to make display signs or “what-have-you” luminous, 
. .. It begins to look as though 1937 will be a good year to unload white ele-plants 
which have been closed during the depression—J. I. Case is buying the old Velie 
Motor factory in Moline, Ill., and a leading parts maker is looking over the old Alma 
Engine plant at Hillsdale, Mich. ... Procter & Gamble is advancing the price of 
“Ivory” by 4 per cent—must be contagious, as the price of ivory also is higher in 
the national baseball leagues. . . . The new feature of Great Britain’s Empire Films 
is “Love in Exile,” based on “His Majesty’s Pyjamas”—so soon, GB, so soon?... 


Estimates are that around half of the new cars sold have trailers—i.e., the 
collector from the finance company. 


General Foods, which first introduced its Birdseye Frosted Foods in New England 
only four years ago, is now going west—Chicago suburbs are now being opened with 
the city, itself, the objective by next fall. ... Packard Motor Car may be the next 
of the automobile companies to embrace the all-steel top—the management is taking 
bids on presses and they certainly don’t intend to make wine. ... Can it be that 
Radio Corporation of America is going to operate an ice skating rink?—anyway, 
Radio City is expected to open New York’s first outdoor artificial ice arena on Rocke- 
feller Plaza by Christmas. ... Rumors are to be heard of a new superior color 
film, called “Opticolor,” developed by the German movie industry—Technicolor need 
not fear for its supremacy for awhile as the cost of the new process is said to be 
“practically prohibitive.” ... Big corporations used to shy away from whispering 
campaigns, but Borg-Warner seems to be employing one to advantage—its “Norge” 
ads show a youngster whispering to his little sister that Santa Claus is bringing a 
new refrigerator. ... Loew’s Metro-Goldwyn is reported to be through with the 
production of Shakespearean drama after its experience with “Romeo & Juliet”— 
seems to be the old story about that “bacon.” ... More will soon be heard about 
Hercules Motors and its Diesel engines abroad—company is expected to license man- 
ufacturers under its patents in both England and Holland... . 


A record gain in rice consumption will be shown this year—maybe it’s the re- 
lease of the pent-up demand for weddings accumulated during the depression. 


Republic Steel’s new strip-sheet mill will be capable of rolling material 98 inches 
wide, a new world’s heavyweight championship—the title has been previously held 
by National Steel, which rolls 96-inch strips. . . . Standard Brands will soon offer a 
new blend of Chase & Sanborn coffee for the southern trade—it seems that it has 
been discovered that the South prefers more chicory in its beverage. . . . Oshkosh 
Overall will close the year with a gain of almost 20 per cent in sales and unfilled 
orders on hand the heaviest in years—the trend of the overall cycle is usually a 
pretty good indicator of recovery. . . . Don’t be surprised to hear about some of the 
leading movie stars signing contracts soon for exclusive television 
broadcasts—that new $1 million studio of Columbia Broadcasting 
in Hollywood will have a television department for that purpose. 
_ .. Allied Mills will soon be ready to tell about its new “'‘reemex” 
pancake flour—another advance in turning the lowly soy bean into 
a very palatable mixture. ... And, as is his annual custom, the 
Customers’ Man wishes those, who have found reason for either fun 
or fury in this column, the same Merry Christmas!—SWATS (the 
latest alphabetical creation meaning, “Sealed With A Tuberculosis 
Stamp). 
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The FINANCIAL WORLD 


Behind the Ticker 


This column is a compendium of reports current in the financial 

district. As much of the content is merely gossip, nothing contained 

herein should be interpreted as representing the editorial opinion of 
THE FINANCIAL WorLp. 


PINIONS on the market ap- 

pearing last week were more 
grongly on the side of caution. The 
SEC report to Congress is expected 
to be public information in a few 
short weeks, and there have been 
nmors from Washington sources 
that the Administration is decided to 
take further steps to curb speculation. 
One rumor last week assumed that 
among the first problems for the 
authorities would be the curbing of 
foreign speculation. Some quarters 
believe that action along this line was 
inevitable, but just what could be 
done was in doubt. The talk of do- 
ing away with “Street” certificates 
was believed improbable, for other 
subterfuges could easily be resorted 
to in cases where the purchaser 
wished to conceal his identity. 


UT it is conceded that the mar- 

ket is in for much more string- 
ent regulation, and a number of 
speculative accounts have been trim- 
ming their sails against less favorable 
trading weather ahead. The promisc- 
uous trading in the cheap stocks may 
not be a general unloading move- 
ment, but it was rather clearly in- 
dicated last week that professionals 
were supplying stock on the rises. 
One thought was that the movement 
was originally fostered to increase 
trading participation and to give the 
market in the cats and dogs a greater 
breadth. It is said that a number of 
accounts are still holding the cheep 
stocks at higher prices and would like 
to write off tax losses; but that the 
market couldn’t absorb the selling. 
Possibly a more logical explanation 
for the flurry in the group, was that 
the cats and dogs on the London 
market have been doing nicely and 
there was a sympathetic movement 
sponsored locally by both foreign and 
domestic traders. 


HE collapse of carefully spon- 

sored issues like Marshall Field, 
Newport Industries and some of the 
utility preferreds was believed due to 
the lack of a public following. It 
hasn’t been easy to interest the rank 
and file of traders in the volatile 
specialties irrespective of the attend- 
ant publicity. Sensing this condition, 
Professionals have fought the ad- 


vances with short lines and the 
sponsors have had to protect posi- 
tions with stop loss orders. Thus the 
market for some of these stocks 
never was in a position to take care 
of itself. The protective cushion of 
short covering was nullified by the 
touching off of stops. Some of the 
sponsored issues have been liquidated 
more gradually, but in others—it was 
either the exhaustion of buying power 
or the inability of the interested 
group to make headway against the 
weight of offerings including those 
for short account. Incidentally, some 
of the groups evidently over-stayed 
their market, for reports from the 
radio and some of the other miscel- 
laneous manufacturing industries in- 
dicate that the holiday business has 
been well below expectations. 


HILE nervousness has admit- 
tedly increased, the better 
grade issues have met with rather 
good support on the declines. The 
investment trusts have furnished a 
fair share of the buying power for 
trading positions. One of the larger 
funds has made several profitable 
turns in the steels and motors over 
the past month. The positions were 
taken on a down-scale and liquidated 
on a few points profit. Accounts are 
rather well bought up, with increas- 
ing shifting from high grade stocks 
into the medium class issues; but the 
consensus of the larger funds, ac- 
cording to informed sources, was that 
the market was still heading for 
higher levels. 


EW interest has been in evidence 
in the motor accessories on 
more merger rumors. It is said that 
Chrysler will figure in at least one 
deal after the year end and would 
be interested in the Nash-Kelvinator 
company. There was also talk of In- 
land Steel and Granite City negotia- 
tions which might prove fruitful. Re- 
ports that Sears, Roebuck would seek 
to buy the entire output of one of the 
tire manufacturers involved Fisk 
Rubber most prominently as the like- 
ly company, but there were no official 
confirmations of the rumor, and it 
was said that other smaller companies 
were also interested in getting the 
business. 


ANYBODY CAN 
RECOGNIZE 
MARKET MOVEMENTS 


—after They Are Well on Their Way 


But the biggest profits are made with least 
risk by anticipating trends. Will the mar- 
ket go up or decline? Given the answer, 
you not only make bigger and quicker 
profits but through such action you gain 
more protection for your account. 

Too many otherwise shrewd investors 
(and counselors), however, lacking the 
ability to anticipate trends, are forced to 
be content with the smaller and slower 
profits that come after they recognize a 
trend is under way. 


How Profits Are Made for Wetsel Clients 


Despite the confusing, erratic and 
divergent market of the last few weeks, 
Mr. Wetsel has anticipated its important 
movements and advised WHEN to ac- 
cept profits and when to change to other 
stocks. Isn’t this the kind of market judg- 
ment you seek? 

Thousands again are renewing their 
interest in the market. But too many, 
erroneously, think that all stocks act in 
unison . . . that they merely have to buy. 
Obviously, such is not the case. In every 
period of this kind, the market, in an 
effort to properly adjust itself, is totally 
lacking in uniformity. While some stocks 
are advancing rapidly, others are seeking 
lower levels. The degree with which you 
anticipate these movements determines the 
profits you will make, and, furthermore, it 
determines the safety of your account. 

As we have stated repeatedly, it is just 
as important to know WHEN to take 
action as it is to know WHICH stocks 
to deal in. 

With such knowledge, supplied in ad- 
vance of changing price trends, you can 
take the necessary action that will bring 
greater profits and protection to you. 

Anticipating virtually every major trend and 
intermediary swing since 1927, including the 
1929 break (which he forecast two weeks earlier), 
Mr. Wetsel gives clear-cut, specific advice as 
to what action to take. He tells WHAT to buy 
or sell, WHEN (which is of even more im- 
portance) and at WHAT price. And he tells 
WHY such advice is being given. 


Send for Free Booklet 


Mr. Wetsel’s market philosophy and methods 
and our services are described in our interesting, 
informative booklet “How to Protect Your Capi- 
tal and Accelerate Its Growth.” 

Every investor who is now in the market or 
plans to take advantage of present-day oppor- 
tunities, is invited to send for a copy, without 
obligation. Send for your copy today. Find out 
why Mr. Wetsel’s open-minded, independent 
methods enable him to anticipate trends. Learg 
why his interpretations and forecasts are sa 
accurate time after time. See how this guidance 
that costs so little can help you so much. Fill 
in and mail the coupon now. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only investment counsel organization 
directed by Mr. Wetsel 


Chrysler Building New York, N. Y. 
Please send me, without obligation, your 


booklet and information about your service. 
FW-615-G 
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Your Tax Problems 


Three New Books to Simplify Your 
Tax Problems and Perhaps Save 
You Money 


“MINIMIZING SECURITIES TAXES” 
(pub. Nov. 1936—143 pages), by Julius 
Sinker, C.P.A. Especially prepared for 
those who buy, sell or own securities. 
Explains how the latest federal tax law 
affects you, the investor, and outlines 
definite plans to save some of your tax 


money. Advice on buying or selling 
“taxwise” before end of year. Paper 
$1.00 


“THE NEW CORPORATION 
INCOME TAX" (pub. Nov. 1936), by 


I. Herman Sher, co-author of “Your 
Income Tax, How to Keep It Down.” 
Clears up for corporation executives 
puzzling points that should be con- 
sidered before January Ist. Specific 
information on: How corporations may 
retain needed working capital and still 
avoid high surtaxes; deciding on new 
dividend policy, etc. For maximum 
benefits we advise immediate a. 


“MINIMIZING PAYROLL TAXES" 
(pub. Dec. 1936—160 pages), by A. H. 
Berger, C.P.A. a brief outline of 107 
practical methods of reducing the em- 
ployer’s payroll taxes to their legal 
minimum. Written by an expert tax 
consultant after a thorough study of 
Social Security legislation—both State 
and Federal. It is difficult to find au- 
thoritative information on the subject, 
from the employer’s viewpoint....$3.00 


Books Sent Same Day Remittance 
Reaches Us 


READERS’ BOOK SERVICE 
Guenther Publishing Corporation 
21 West Street New York, N. Y. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway New York City 


THE NEW PRICE RANGER 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 

Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 
— $1.00 for 25 sheets 

end money order or check to 


EDWARD WILLMS, 130 Cedar St., N. ¥. C. 


INDEX OF STOCK FACTOGRAPKHS 


Vol. 66. No, % 


An alphabetical listing of all revised Factographs published since the new 
series was inaugurated in the March 4, 1936, issue of THE FINANCIAL Wortp 
to and including the December 30, 1936, issue. 


No. Factograph: 1936 No. Factograph: 1936 
353 Adams-Millis .......... Dec. 16 | 29 Endicott-Johnson.......... Mar. (1 
361 ieee -Multi- 317 Engineers Public Service...Nov. 25 
23 | 189 Eureka Vacuum Cleaner...July 15 
182 Alaska Juneau............July 8] 54 Fairbanks, Morse.........May 6 
71 Allied Chemical..........Apr. 22] 374 Fajardo Sugar...... Det. 30 
345 Alpha Port. Cement...... Dec. 16 | 135 Federal Mining......... .-June 17 
736 Aluminum Co. of Am....Dec. 9] 348 Federal Motor Truck.....Nov. 18 
132 Amer. & Foreign Power...July 29] 357 Federal Screw Works.....Dee. 16 
218 Amer. Ag. Chemical...... Sept. 16| 166 Federated Dept. Stores...July 8 
377 Amer. Bank Note........ Dec. 30 6 Firestone Tire...... “Mar. tf 
161 Amer. Brake Shoe........ July | 76 First National Stores -July 1 
Mar. | 229 Food Machinery . -Aug. 5 
220 Amer. Car Foundry. ...Aug. 5| 74! Ford of Canada .Dec. 18 
Sept. 30] 118 Foster-Wheeler -June 3 
219 Amer. Crystal Sugar...... Aug. 98 Freeport Texas...... . Mar. (8 
289 Amer. Hawaiian S.S... ~~ 28 7 General Amer. Transport...Apr. 15 
322 Amer. Home Products...Dece. 2 365 General Bronze ...... .Dec. 23 
281 Amer. Lecemetive. Oct. 136 General Cigar.. .June 10 
329 Amer. News ... 99 General Electric -Apr. 15 
118 Amer. Radiator 152 General Foods.. . July 15 
183 Amer. Rolling Mill.. 167 General Mills.. .. Aug. 26 
297 Amer. Safety Razor. 31! General Motors.. -Apr. 22 
243 Amer. Ship Building 33% General Refractorte: -- Dec. 16 
313 Amer. Smelting... ..D {®8 Gillette Safety Razor.....July 8 
274 Amer. Steel Foundri 
314 Amer Sugar ..... e 119 Gold Dust (Hecker) . 
266 Amer. Sumatra. . . Oct 153 Goodrich (RB. F.)... 
25 Amer. Tel. & Tel.. oa 55 Goodyear Tire...... e 
{ Amer. Tobacco..... <a 21! Graham-Paige............Sept. 2 
337 Amer. Water Work oe {91 Granby Copper...........Nov. 25 
147 Amer. Woolen......- ‘x 319 Granite City Steel.......Dec. 16 
323 Amer. Zinc, Lead 2 9 | 742 Great A. & P. Tea....... ec. 16 
148 Anaconda Copper......... July 8 | 250 Gt. Northern Iron Ore....Sept. 16 
217 A.P.W. Paper..... : 192 Great Northern Ry....... July 8 
221 Archer-Daniels.......... 0 { 77 Great Western Sugar.....June 3 
257 Armour (TIll.).....-.++... Sept. 30 | 359 Harbison-Walker ........ Dec. 23 
305 Atlantic Gulf & W. I.....Nov. 25 | 358 Hayes Body.............. Nov. 18 
162 Atlantic Refining..... ic." suly 22| 56 Hazel-Atlas Glass........ Apr. 8 
275 Atlas Powder............. Oct. 14] 119 Hecker (Gold Dust)......Oct. 7 
209 Auburn Automobile....... Aug. 5] 120 Helme (G. W.).......... May 27 
244 Austin, Nichols........... Sept. 9| 270 Hercules Powder.......... Oct. 7 
330 Aviation Corp. .......... ec. 8 Hershey Chorolate........ Apr. 8 
26 Baldwin Locomotive...... Mar. 18 | 23! Holland Furnace......... Aug. 12 
133 Baltimore & Ohio........June #7 | 26! Hollander & Son......... Oct. 7 
245 Bangor & ‘Aroostook... ...Sept. 9] 32 Homestake Mining........Apr. 22 
354 Barnsdall ........ Dee. 30 | 212 Houdaille-Hershey........ Aug. 12 
258 Beatrice Creamery........ Sept. 23 | 283 Household Finance....... Oct. 28 
94 Beech-Nut Packing....... Apr. 1 78 Houston Otl... 15 
184 Belding Heminway.......July 29 | 391 Howe Sound ............ Nov. ff 
114 Bendix Aviation....... " May 27| 193 Hudson & Manhattan..... July 15 
362 Beneficial Ind. Loan......Dee. 23| 100 Hudson Motor Car........ Apr. 8 
2 Bethlehem Steel.......... Apr. 15 id ae Aug. 26 
324 Bigelow-Sanford ........ Dec. 9| 170 Industrial Rayon......... July 8 
370 Blaw-Knox ..... ae 154 Nov. 4 
346 Bloomingdale Bros....... Dec. 16 | 744 Insurance Co. of N. A....Dec. 23 
315 Bohn-Aluminum..........Nov. §8| 232 Int’l Agricultural........Oct. 28 
Dee. 16 9 Internat’! Bus. Machines...Apr. 8 
70 Borden....... Apr. 15 | Int’l Cement (LoneStar)...June 10 
306 Borg-Warner............. Nov. 18| 33 International Harvester....Apr. 22 
210 Briggs Manufacturing. ....Sept, 2} 57 International Nickel.......Apr. 22 
290 Briggs & Stratton........Oct. 28| 79 International Paper.......Sept. 23 
267 Bristol-Myers............Oct. 7 | 340 Int’l Printing Ink........ Dec. 16 
50 B’klyn-Man. Transit. Sept. 9 | 292 International Salt......... Oct. 
163 Brooklyn Union Gas Mar. 25 | 137 International Shoe........June 17 
Brown-Forman ....... eee 194 International Silver....... July 15 
222 Brown Shoe.............. Sept. 16 | 10! International Tel. &Tel....July 1 
379 Brunswick Balke.........Dee. 30| 34 Jewel Tea................ Mar. tI 
185 Burroughs Adding..... _..June 24| 0 Tohns-Manville............ Apr. 1 
223 Byers (A.M.)............Aug. 12| !95 Kaufmann Dept. Stores...July 29 
86 Byron-Jackson............Sept. 23} 80 Kayser, (Julius)......... Mar. 
73 California Packing. May 20 | 102 Kelvinator...... Mar. 4 
186 Cannon Mills...... ---duly 15 | Kennecott Copper......... Aor. 29 
51 Case (J. I.)...... 8 | 359 Kimberly- Clerk 
355 Caterpillar Tractor.......Nov. 18 | 745 Klein (D. Fmil)......... Dec. 23 
Celanese 23) Kresge (8. B.)........... Mar. 4 
115 Cerro de Pasco......... .May 27| 122 Kress (S. H.)........... Nev. 4 
331 Chesapeake & Ohio Ry....Dee. 9| 5% Kroger Grocery & Baking . ..Mar. 18 
325 Chicago Pneumatic Tool...Dee. !03 Tambert.................. June 10 
247 Chickasha Cotton Oil..... Sept. 16 | 233 Lee Rubher & Tire....... Aug. {2 
282 Childs Company.....:.... Oct. 24 | 392 Lehigh Portland Cement...Nov. {1 
3 Chrysler....... 25| 351 Lehn & Fink............ Dee. 16 
738 Cities Service ..........Dece. 59 Libbey-Owens-Ford.......Mar. 4 
7 City Ice & Fuel.........Dec. 23| 8! Liggett & Myers.........Mar. 18 
259 Cluett, Peabody...... -+- Sept. 30 | 278 Lily-Tulip Cup.. 
371 Coca-Cola .......... 30 | 17! Tima Locomotive . Mar. 25 
134 Colgate-Palmolive.........Sept. 2| '96 Liquid Carbonic.. July 29 
224 Collins & Aikman........Aug. 5| ,!2 Toew’s Inc............. Mar. 4 
187 Columbia Gas............July 29] !2! Lone Star (int'l) Cement...June 10 
225 Columbia Pictures... 74% Lone Star Gas.... .Dee. 23 
396 Columbian Carbon.. 123 Loose-Wiles. .. -June 17 
95 Commercial Credit. . . Mar. 36 Lorillard (P.). .Mar. 18 
268 Commercial Inv. Trust. ...Sept. 2| Louisville Gas June 10 
164 Commercial Solvents... ...Mar.25| {39 Mack ‘Trucks. . -June 17 
276 Consolidated Cigar.... et. 28] !94 Macy (R. H.). June 3 
150 Consolidated Edison. Aug. 26 | 234 Manhattan Shirt. Aug. 12 
307 Container Corp.. Nov. 4/| '55 Marine Midland. -June 24 
269 Continental Bak Oct. 14] .82 Marshall Field.... ...Mar. 
27 Continental Can. Mar. 4| 735 Martin-Parry ........... Dec. 9 
332 Corn Products Dec, 9 124 Mathieson Alkall.. peenwen so 3 
277 Cream of Wheat Oct. 21 | 34! May Dept. Stores........Dee. 9 
291 Crucible Steel... Dec. 2 
226 Cudahy Packing. -Aug. 5 7 
188 Curtis Publishin 22 | 399 McGraw-Hill.............Nov. 25 
165 Curtiss-Wright... “Sept. 2 352 McIntyre Porcupine....... Sent. 30 
339 Cutler-Hammer ...----...Dee. 16| McKeesport Tin Plate....Mar. (8 
249 Delaware & Hudson......Sept. 16| !97 McKesson & Robbins. ....July 29 
116 Lack. & Western... May 27 284 Melville Shoe....... 
28 Detroit Edison.......... 172 Mid-Continent Pete. +... Aug. 26 
151 Devoe & Raynolds..... “Saas. 12 342 Midland Stee] Products...Dee. 23 
52 Diamond Match..........ADpr. 285 21 
739 Doehler Die Casting.....Dee. 279 Mohawk Carpet...........Ocet. 14 
74 Domes Mines, Ltd. 747 Molvhdenum ............Dee. 23 
356 Dominion Stores ........ 60 Monsanto Chemical....... Aer. 8 
96 Douglas Aircraft... 13 Montgomery Ward........May 6 
$72 Dresser (S. R.)......-- 236 Morrell (John)...........Aug. 19 
227 Duplan Silk..............Sept. 9| 238 Morris (Philip)..........Nov. 4 
5 Eastman Kodak..........Apr. 22| '98 Motor Wheel.............July 29 
97 Eaton Manufacturing.....Apr. 8| 280 Murray Corp............. Sept. 16 
228 Electric & Mus. Ind......Aug. 5| !56 Nash Motors.............July f 
53 Electric Auto-Lite........Apr. §| !40 National Riscuit..........Mar. 25 
Electric Bond & Share...Dee. 16| National Cash Register....Agr. 
117 Electric Power & Light...June $| 105 National Dairy Products...Aug. 26 
75 Electric Storage Battery...Apr. 15| 173 National Distillera........Aug. 26 


No. Faotograph: 
ational Power & L 

83 National Steel. mi 

318 National 

304 National Tea .......,. Des, 

360 Alr rake. 

125 4 
4 

748 


York Central... 


- Des, 39 

28 Norfolk & Western... 
38 North American 
237 Northern Pacific Aug, 
G2 Obie 

ver Farm eee 

15 Otis Elevator.. 
311 Otis Steel..... 
39 Owens-Illinois Glass. 4 


126 Packard Motor Cer. 


June 10 
75! Pan Amer. Airways... 
(69 Parke, Davis......... 
{41 Patino Mines....... --June 24 
175 Penick & Ford...... July 22 
750 Pennroad ........... Dee. 30 
40 Pennsylvania Railroad... 
319 Pet Milk..... «Nov, 25 
85 Phelps May 20 
238 Philip Morris............ Nov. 4 
312 Phillips-Jones Dee, 2 
343 Phillips Petroleum ...... ec, 23 
200 Pillsbury Flour Mills.. “Sept, 2 
Procter & Gamble....., “Mar. 
106 Public Service « N. May 
16 Pullman, Inc............ Apr 29 
20! Purity Aug. (9 
7 Radio Corp. of Amer..... Aug. 26 
176 Raybestos-Manhattan...... July 22 
142 Real Silk Hosiery........ June 24 
64 Remington-Rand.......... Nov. 25 
344 Reo Motor Car.........., Nov. 18 
127 Republic Steel........... June 3 
202 Revere Copper............ Aug. 19 
107 Reynolds Metals......., 27 
Reynolds Tobacco.. «Mar, 4 
143 Safeway Stores........... June 17 
158 Schenley Distiliers........ Aug. 12 
177 Seaboard. Oil (Del.).. Sept. 2 
65 Sears, Roebuck........... May 13 
288 Sharp & Dohme.......... Oct, 2I 
203 Shell Union Oil..........Aug. 5 
214 Socony-Vacuum Oil....... Aug. (2 


204 Southern Pacific..........July 29 
253 Spalding (A. G.).........Sept. 
254 Spencer Kellogg .........Dee, 2 


144 Sperry Corp........... une 
205 Square D Co............. mt. 30 
108 Standard Brands.........Mar. 25 
368 Standard Com. Tobacco... Dee. 


42 Standard Oil of Cal.. 
18 Standard Oil (N. J.) 
178 Sterling Products. . 
215 Stewart-Warner. . 
128 Stone & Webster.. 
272 Telautograph..... 
109 Texas Corporation. 
66 Texas Gulf Sulphur. 
352 Thompson (John R.) 


129 Tide Water Assoc. Oil. 
{79 Timken-Detroit Axle.. 


Underwood 1 

110 Union Carbide 
67 Union Oil of Cal.........ADr. 8 
145 Union Pacific R. R...... 
327 Union Tank Car..........D 
376 United Amer. Bosch......Dec. 30 
206 United Carbon........... 
180 United 
336 United Drug ........ ... Dee. 16 
241 United Elec. Coal........Nov. 4 
89 lay 


U 

59 U. 8. July 
256 U. 8. Leather............ Sept. 30 
255 U. 8. Pipe & Foundry... Sept. $0 
216 U. 8. Rubber.........---Sept. 9 
44 U. 8. Smelting...........May 
30 
320 U. 8. Tobacco ...........Dee. 9 
207 Vadsco Sales............ 
328 Vanadium D008, 


{il Va. Chemical.. 

90 Virginia, Iron, Coal...... 
21 Vulcan Detinning.........May 

181 Walgreen 15 
Walworth 


21 Westinghouse Air Brak: 
46 Westinghouse Electric.... 29 
146 White Rock............-.July 
242 Wilson & Co...........- “sept. 
13 Woolworth (F. W.).......June 17 
69 Wrigley (Wm. Jr.).......Apr. 15 
47 Yale & Towne...........May & 
72 Yellow Truck & Coach....May 13 
92 Young Spring & Wire....May (3 
23 Youngstown Sheet........Aug. 2% 


48 Zenith Radio.............June 2 
24 Zonite Products..........May 20 
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{9 Timken Roller Bearing....Apr. 29 
43 Transamerica.............May 6 
68 Van Raalte...............Apt 29 
| 45 Vick Chemical...........Oct. 14 
9! Warner Bros. Pictures....Apr. ! 
| 112 Wesson Oil..............June 10 
208 Western Union...........Sept. 9 
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INTELLIGENT INVESTMENT PLANNING 


Continued from page 655 


other words, a definite goal has been 
st from which there should be no 
deviation unless long term prospects 
have undergone a distinct change. 
To a large extent, speculation is 
the anticipation of future earning 
power. This is the force which is 
constantly creating a basis for the 
additional increment to wealth. It 
adds to future enlargement of in- 
come. These are two elementary 
forces that are the most dominant in 
planning an intelligent program. 


When and What to Buy 


No rules exist governing the peri- 
ods most:appropriate for the pur- 
chase of securities. There are, how- 
ever, some practical principles that 
investors can adopt to their advan- 
tage, if they are applied with intel- 
ligent discrimination. 

To outline them briefly: 

The ideal time to inaugurate an 
investment portfolio is at the ter- 
minus of a declining trend—when 
the trade indices collectively show 
that business is touching bed rock. 
These indices may not call the turn 
with exactitude, but they closely ap- 
proximate its approach. When this 
sign appears it then becomes wisdom 
for investors to assume a long term 
position, prepared patiently to await 
the revival that must follow. 

Since such periods occur infre- 
quently, investors must rely largely 
on such opportunities to purchase at- 
tractive securities as are presented in 
an industrial revival cycle. It should 
be mentioned here that a recovery 
movement usually lasts longer than 
does the course of a depression. This 
conclusion has its substantiation in 
the natural phenomenon that the 
processes of growth are gradual in 
comparison with the destructive 
forces. 

When to buy is likewise deter- 
mined by the trend in the particular 
industry. Individual industries pos- 
ses a faculty of frequently running 
contrary to the general tide. 

These individual trends are pro- 
duced by special causes and keen 
analysis into their nature is required 
for proper timing, for when they 
have exhausted their stimulating in- 
fluence the stocks involved can rap- 
idly decline, hence there remains the 

danger of holding them too long, un- 
less they are in corporations that 
have good earnings records aside 


from artificial influences imparted 
from a special trend. 


There is also what is called the 
“Business Cycle Trend.” It relates 
to industries whose business is of the 
wide swing type in contrast to those 
industries whose production and de- 
mand are relatively constant. Among 
the latter are the foods, tobaccos, and 
other consumptive wares which enter 
into the daily necessities of life. Some 
of the business cycle industries that 
may be mentioned are the motors, 
steels, machinery companies and 
building and agricultural equipments. 


A type of security not so much 
subject to the general trend, or for 
that matter to any particular one, 
is that falling in the “special devel- 
opment” classification. These issues 
represent enterprises engaged in new 
fields of endeavor that have already 
demonstrated that there exists a pub- 
lic need for the things they are 
making. In this group can be included 
aviation, air-conditioning, synthetic 
products such as celanese and rayon, 
new patents and devices and new dis- 
coveries which chemistry and other 
sciences are constantly unearthing. 


While large numbers of these in- 
dustries are already on an earnings 
basis they are still rated as being in 
the development stage for they have 
far from exhausted their opportuni- 
ties for expansion. Their prospects 
are no less encouraging than was the 
outlook for the motor industry when 
it really started to derive the benefit 
from the broad market which awaited 
it. 

From this type of securities, when 
wise selections are made, accrue the 
largest market appreciation. This 
does not result quickly. Investors 
must await growth patiently. Issues 
of this sort must be held during the 
period that must elapse, between their 
development stage and the time when 
they have fully matured and are bene- 
fiting from their potential markets. 
Holders must temoprarily forego in- 
come, expecting to be compensated 
for this sacrifice by market appreci- 
ation in their equities prior to their 
becoming income producers. This is 
the reward this risk justifies. 


“Depression-Proof” Stocks 


There is a type of common stock 
that holds special appeal to conserva- 
tive investors, those who seek income 


the 
Salbation Army 


Remember 
it 
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Christmas 


Benevolences 


Send this advertisement 
for 2 weeks free trial 


The Gartley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley and his associates, 
outstanding authorities on the 
technical interpretation of stock 
price movements. 


H.M.Gartley,Inc. 
76 William Street, New York 
Sa 


We 
= 


= 


Stocks 
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The current issue of “Market Action” 


recommends 3 stocks, each selling under 
$25. These stocks kave been selected by 
us as representing three of the most 
promising in the low-priced field. To in- 
troduce our service, a FREE sample copy 
of this issue will be sent upon request. 
We will also send our “Record of Results,” 
which shows ail transactions closed out 
this year up to date. 


“Market Action” 


624-A, Empire State Bldg.. N. Y. City 
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BOOM 


IN 1937? 


Send for Bulletin FWD-23 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


THE RICHARD D. WYCKOFF 


COURSE OF 
STOCK MARKET INSTRUCTION 


Details on Request 


WYCKOFF ASSOCIATES, INC. 
One Wall Street New York, N. Y. 
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11 Points in WHEAT 
12 in CORN 


These profits 
were available to 
clients of TECH- 
NIGRAPHICS in 
the recent sensa- 
tional grain ad- 
vance, when they 
received our prof- 
it-taking telegram 
December 


May Wheat was 
then $1.24, an ad- 
vance of 11 cents 
a bushel from the 
$1.13 level, at 
which TECHNI- 
GRAPHICS ad- 
vised purchase November 13. 

Purchase of May Corn was recom- 
mended September 28 at 89%. Profits 
of 12 cents a bushel were available to 


clients at Friday’s opening price of 
$1.03%4. 

Since 1932 TECHNIGRAPHICS has carefully 
followed the principle: “STOP YOUR LOSSES 
AND LET YOUR PROFITS RUN.” Stop-loss 
orders have been used consistently in the pro- 
tection of clients’ positions during the entire 
period. 

Our four-year record on all recommended 
trades has been 500% points profit compared 
with only 108% points of loss. Only one loss of 
as much as 7 points on a single recommended 
trade was incurred during this entire period, 
while the average of all losing trades (54) was 
only 2 points. The average of all profitable 
trades (114) during the period was 4% points. 

This consistent record of accuracy over a long 
period of time warrants your investigation. For 
this purpose we offer you a three weeks’ trial of 
TECHNIGRAPHICS’ specific recommendations, 
both stocks and grains, for only One Dollar. 
Write today to 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service 
Board of Trade Bidg., Dept. FW-i, Chicago, I. 


ge 
Utilities? 
Buy, Hold, or Sell, Now? 
Send for sample copy, free, of our latest 
“Utility Stocks Report" No. 6. 


AMERICAN SECURITIES SERVICE 
Gowin United Building, New York 


in preference to market enhancement. 
They are often called “depression- 
proof” stocks, stocks which are able 
to maintain their dividends during 
hard times. The term “depression- 
proof” does not, of course, mean 
that their prices are immune to de- 
clining market trends, and “stable- 
income” is a more accurate descrip- 
tion. Our recent depression, one of 
the severest tests to which the country 
has been subjected, has revealed those 
stocks that have resisted its destruc- 
tive effects. That these securities 
have succeeded in continuing divi- 
dends, entitles them to classification 


Vol. 66, No, % 


as “depression-proof stocks.” The de 
pression of the 1930's was by far the 
severest test of endurance and soli¢; ; 
to which business could have been 
submitted. These stocks are main} 
in the “consumptive industries.” 

Only a fundamental change in the 
nature of these businesses could dis. 
turb the stability of their earning 
power. The time to accumulate these 
stocks for an investment portfolio 
depends to large extent on their cyp. 
rent yields. If their yields are ynat. 
tractive, it may become advisable to 
wait patiently for a better buying 
opportunity. 


NEWS AND OPINIONS ON LISTED STOCKS 


Concluded from page 653 


the like period of 1935, earnings 
equalled 40 cents a share and 46 
cents was reported for the preceding 
three months. Although some reces- 
sion is expected in the current period, 
earnings for the year will probably 
compare quite favorably with the 
$1.43 shown for 1935 and it is be- 
lieved that around $1.80 is possible, 
depending upon year-end adjust- 
ments. Some increase in the divi- 
dend rate is expected within the near 
future. (Factograph No. 42. Also 
FW, Aug. 12.) 


Smith (A. O.) c+ 

Stock is not distinctly undervalued, 
around 53, and retention is advised 
only where the investor can exercise 


Are Your Exports Up This Year? 


If not, and you are intent upon increas- 
ing your Export Markets, advertise in 
The Investors’ Chronicle—no over- 
crowding with competitive announce- 
ments — no waste circulation — no free 
competitions, insurance schemes or gifts. 


The 
Investors Chronicle 


and Money Market Review 
Established in 1860 


Has a larger circulation than any other financial weekly 
newspaper in Europe. 


Space rates and specimen copy will be forwarded 
: upon request to the— 


ADVERTISEMENT MANAGER 
THE INVESTORS' CHRONICLE 
20, BISHOPSGATE, LONDON, E. C. 2. 


a great deal of patience and will 
ignore intermediate fluctuations, 
Earnings of 88 cents a share for the 
twelve months ended October 3] 
were somewhat disappointing, al- 
though this compared with a deficit 
of $1.11 in the like previous period, 
In the fiscal year ended July 31, $1.73 
was earned on the stock. Company 
operates in a field where competition 
is keen, and the restoration of more 
substantial earning power will prob- 
ably depend upon the successful de- 
velopment of new products. (Facto- 
graph No. 662. Also FW, Oct. 21.) 


Technicolor C 

Not outstandingly attrac 
tive, around 22, and commitments 
are not advised (yield, 2.2%). In- 
auguration of dividends by the declar- 
ation of a 50-cent distribution (pay- 
able December 26) marks the first 
contribution to stockholders in the 
history of the company. This divi- 
dend may be said to be “tax-forced” 
in that it is doubtful if earnings for 
the year just closing will exceed that 
amount. This would contrast with a 
deficit of one-cent a share for 1935. 
The recent new pact with Eastman 
Kodak on cross-licensing as regards 
color in motion picture film should be 
helpful but at best it must be con- 
sidered as a long term factor rather 
than something that will prove bene- 


ficial in the next year. (Factograph 
No. 755.) 


U.S. Leather D+ 


Avoidance of class A and common, 
around 14 and 6%, respectively, is 
advised. Declaration of a $4 dividend 
on the 7 per cent preferred on ac- 
count of arrears will reduce accumu- 
lations on that issue to $22 per share. 
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It is believed that this payment is 
-ifcant in indicating that the re- 
capitalization plan has been aband- 
oned because of the lack of the re- 
quired two-thirds approval of all 
dasses of stockholders. (Factograph 


No. 256. Also FW, June 3.) 


U, Rubber Cc 

Retention of speculative holdings 
of the common, around 46, is advised ; 
the non-cumulative 8 per cent pre- 
ferred, around 97, appears amply 
valued and should be avoided. Com- 

y has set up a mutual organiza- 
tion which will obtain tires from the 
manufacturer on the same basis as 
any volume purchaser, and will as- 
sume the operation of the 28 com- 
pany-owned stores. As an incentive 
to dealers to avoid price-cutting tac- 
tics, any profits in the surplus ac- 
counts of the Mutual Company at the 
end of the year, after adequate re- 
serves, will be distributed to the deal- 
ers on a mutual basis. (Factograph 
No. 216. Also FW, Mar. 18.) 


U. S. Smelting B 

Existing holdings, around 88, may 
be retained for better liquidating 
levels by those who can assume rather 
large risks (indicated yield, 9.1%). 
Earnings for the eight months ended 
August 31 are placed at $5.08 per 
share and it is estimated that the re- 
maining four months will add around 
$3 a share, as recent earnings are 
understood to have averaged slightly 
under $1 per share per month. 
Higher base metal prices and exten- 
sive gold production have partly off- 
set declining silver prices, but com- 
pany is not likely to show profits 
comparable to the $10.32 earned in 
1936 and may fall short of 1934 net 
of $8.34. (Factograph No. 44. Also 
FW, Sept. 30.) 


Weston Elec. Instr. “B” C+ 

Although recent prices, around 25, 
are generous in relation to current 
earnings, long term prospects place 


. the issue in an attractive speculative 


position (indicated yield, 3.4%). 
Latest earnings of this maker of fine 
precision electrical instruments in- 
dicate that utility and industrial cus- 
tomers are increasing their demand 
for the company’s products. Nine 
months earnings of 73 cents per com- 
mon share represent a satisfactory 
gain over the 64 cents per share re- 
ported in the first nine months of 
1935. If and when utility construc- 
tion gets under way this company can 
be expected to benefit materially from 
increased orders for electrical instru- 
ments. (Factograph No. 392.) 


Stock Price 
Trends? 


Right 
Selection ? 


Proper Timing 
of Purchases 
and Sales? 


"BUSINESS 
FINANCIAL 
ECONOMICS 


If These Books and Charts 
Help You to Solve Your Investment 
Problems You Can Forget the Cost 


320 “REVISED STOCK FACTOGRAPHS" (1936 Supplements) reprinted from 
FINANCIAL WORLD issues Mar. 4th to Dec. 2nd, 1936. Each Factograph is a 
boiled-down analysis of a listed stock, showing Financial Set-up, Charted History, 
Business or Products, Management, Financial Position, Outlook, Comment, 5-year 
record of Earnings, Dividends and Price Range. Invaluable for reference..... $1.25 
(735 Original Stock Factographs and above 320 Revised S$. F.—Both $2.75) 


“AMERICAN STOCK GUIDE & BOND HANDBOOK" (December issue—pocket 
size—50c.) New Statistics on 1768 securities, grouped by industries. Also ticker 
symbols or abbreviations. Monthly. Send $5.00 for a whole year. 


“INVESTMENT FOR APPRECIATION" (353 pages—$5.00) by L. L. B. Angas, 
author of “Coming. American Boom." An outline of definite investment policies 
to follow in every stage of the business cycle. “The best book | have ever read," 
writes a California buyer. 


"STOCK MOVEMENTS AND SPECULATION" (21! pages—$2.50) by Frederic 
Drew Bond, author of "Success in Security Operations." Aim: to give the market 
student and the speculator a scientific knowledge of the factors that alternately 
enhance and depress stock prices. “Best book yet written on stock speculation,” 
said N. Y. Times Annalist. 


3-TREND SECURITY CHARTS OF 
201 LEADING STOCKS 


($3.00)—18 months’ survey of 201 leading stocks. in the opinion of the makers of these charts 
Visualize weekly price range and weekly sales of trading should not be attempted solely on infer- 
201 stocks, Determines if a stock is moving with, | ences drawn from DAILY charts covering only four 
ahead of, or behind market. An opportunity to to six months. They are convinced that study is 
study price trends and resistance points during a also required of the formations, trend lines and 
major market development. Full instructions and resistances that appear in the longer term charts. 
comment. December issue $3.00. Next 3 issues $8.00. For this purpose we offer a loose-leaf portfolie 

WEEKLY CHARTS (each 8%xl1l inches) cov- 

ering the same 50 active stocks referred to a 
DAILY CHARTS OF 50 ACTIVE STOCKS _ in the DAILY CHARTS, but plotting weekly high, 
low, and volume for over 2 years from July Ist, 
In Loose Leaf Binder (8%xll in.)......... $5.00 1954, to December 14th, 1936, for $5.00 postpaid. 
(Weekly Charts of 100 active stocks for only $8.50.) 

While DAILY charts of the active stocks are You can keep charts up-to-date in blank spaces 
useful for long-term investment purposes, they are Provided up to July lst, 1937. 


WEEKLY CHARTS OF 50 ACTIVE 
STOCKS 


considered by many as indispensable for guidance 
in stock speculation. Graphic Market Statistics, 
Inc., have prepared a loose-leaf portfolio contain- 
ing 50 soparate charts (each 8%xil inches) cover- 
ing 50 of the most active stocks on the New York 
Stock Exchange. Each chart shows DAILY high, 
low and closing, also DAILY volume from July 
1st, 1936, to December 23rd, 1936. (Daily charts 
of 100 active stocks for only $8.50.) You can 
easily keep these charts up-to-date by adding $1.75 
for 50 ruled charting sheets; or $3.00 for 100 sheets. 


BOOKS SENT THE SAME DAY 


READERS’ BOOK SERVICE | 
GUENTHER PUBLISHING CORPORATION 


21 WEST STREET 


WE PAY THE PARCEL POST IF PAYMENT IS SENT WITH ORDER 


BOTH portfolios, DAILY and WEEKLY, of 50 
active stocks ordered at the same time, only $8.50; 
ge by WEEKLY Charts of 100 active stocks 
or -00. 


MONTHLY CHARTS 
Portfolio of 50 charts (each 8%xl1 inches) plot- 
ting monthly high and low of 50 active stocks the 
past twelye years for $5.00. MONTHLY CHARTS 
of 100 active stocks for 12 years for $8.50. 
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No. 342 Midland Steel Products Company 


No. 343 Phillips Petroleum Company 


Price Ra MP 
Data revised to December 16, 1936 memes ond Pine Bangs OOO) 


incorporated: 1923, Ohio, as Standard 10011 
Pressed Steel Company. Name changed to [75 saa 
present title in same year. Office: Madison 50 

Avenue and West 106th Street, Cleveland 25 


Ohio. Annual meeting: Tuesday in 0 $9 


March. Number of stockholders: preferred, 
1,773; dividend shares, 483; common, 2,237. 


Capitalization: Funded debt........... None 
*First preferred stock (8% cum. 
94,925 shs 
*Second preferred ‘‘dividend 
shares’? ($2 non-cum. no par.) 57,900 shs 
Common stock (no par).......... 234,915 shs 


*Not callable. 


Business: Manufactures stamped, cast, welded and worked 
steel products, chiefly frames and brakes for automobiles. 
Largest customers are Chrysler and Ford. Also manufactures 
a refrigerating unit for Sears, Roebuck under contract, and has 
acquired exclusive patent rights for a new type of gasoline 
pressure stove burner. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at end of 
1935, $6.6 million; cash, $2.3 million; marketable securities, 
$2.0 million. Working capital ratio: 6.2-to-1. Book value of 
common, $6.61 per share. 

Dividend Record: Irregular. Payments made on preferred in 
every year since 1924, and on dividend shares and present 
common from issuance to 1932. No regular rate on common 
at present. 

Outlook: Despite recent additions of new lines, company’s 
dependence is still mainly on the activity in the automobile 
industry. 

Comment: The first preferred stock has investment merit; 
the dividend shares and common must be regarded as rather 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE . OF COMMON: 


Mar. 31 June30 Sept. 30 Dec. 31 ‘Total Dividends Price Range 
Senne D$1.52 D$1.51 D$1.61 D$0.03 D$4.67 $0.75 12%— 2 


Price Range 


Deficit Per Share 
1928 29 30 31 


33 (34 1935" 


1933 D1.20 0.52 0.32 D0.50 D0.86 None 17%— 3 
= D0.63 0.02 D0.59 0.37 D0.83 None 21%— 6% 
es 0.53 0.39 D0.55 2.86 3.23 None 24%— 8% 
0.82 1.74 0.18 *2.00 *4854—21% 
*To December 16, 1936. 
No. 360 New York Air Brake Company 


and Price Range (AB) 


Data revised to December 16, 1936 48 ine 


Incorporated: 1890, New Jersey. Office: 420 | 36 
Lexington Avenue, New York City. Annual 24 


meeting: 2nd Wednesday in March. Num- 12 

ber of stockholders, 2,145. ° $6 

Capitalization: Funded debt........... Non Earned Per Share 38 

Capital stock (no par).......... 259,120 she 
Deficit Per Share 


1928 ‘299 30 31 32 33 34 19359" 


Business: One of the two leading manufacturers of air brake 
equipment for railroads. Company is licensed to use West- 
inghouse patents. 

Management: Experienced and capable. 

Financial Position: Good. Working capital at end of 1935, 
$2 million; cash, $223,133; U. S. Government and municipal 
bonds, $860,799. Working capital ratio: 22.3-to-1. Book value 
of capital stock, $27.84 per share; including patents, trade- 
names, etc., $49.08 per share. 

Dividend Record: Liberal payments were made in pre-de- 
pression years. Dividends, which were suspended with the 
August, 1931, payment, were not resumed until September, 
1936. No regular rate; 1936 payments totaled $2.50. 

Outlook: The upward trend of railroad traffic and the re- 
quirement that freight cars used in interchange service must 
be equipped with new type of “AB” air brake before 1945 
indicate continuance of gains recorded in 1936. 

Comment: Stock is a typical representative of a “prince or 
pauper industry.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.36 D$0.39 D$0.40 D$0.36 D$1.51 None 14%— 4% 
1933 ..... D0.48 D0.37 D0.27 D0.17 D1.29 None 23%— 6% 
1934 ..... D0.45 0.56 0.32 DO.22 0.21 None 28%—11% 
1935 ..... 0.04 D0.29 DO0.14 Nil D0.39 None 36%—18% 
1936 ..... 0.34 0.93 0.96 ose *83 —32% 


*To December 16, 1936. 


. Earnings and Price Range (P) 
5 

Data revised to December 16, 1936 60 

Incorporated: 1917, Delaware. Principal 45 

office: Wilmington, Del. Operating office: 30 

Bartlesville, Okla. Annual meeting: Last 15 

ad in April. Number of stockholders, 0 


Price Range 


Capitalization: Funded debt... _ $12,000,000 
Capital stock (no par)........ 4,191,258 shs 


Deticit Per 
1923 ‘29 30 “31 “32 33 


Business: Successful development of facilities and expansion 
of activities into the refining and marketing divisions of the 
oil industry in the past decade has made the company one 
of the major integrated units, operating extensively in all 
branches. Adequate crude reserves are owned and the com- 
pany is one of the largest producers of natural gasoline. 

Management: Of long experience. 

Financial Position: Strong. Net working capital at end of 
1935, $18.4 million; cash, $8.2 million; bank and private loans 
outstanding at end of 1935 have been paid off. Working 
capital ratio: 2.4-to-1. Book value, $34.13 per share. 

Dividend Record: Fairly regular, but nothing was paid in 
1932 and 1933. Present indicated rate, $1 per annum plus extras, 

Outlook: Record gross income reported for first nine months 
of 1936 reflects efficiency in operations which have resulted 
largely from the successful integration program which was 
developed while costs were abnormally low. Charges for re- 
serves have been heavy, but some reduction appears likely in 
coming years and debt refunding program has reduced prior 
charges. Chief earnings influence is trend of gasoline prices, 

Comment: Stock should continue responsive to major trends 
in the oil industry and is of semi-investment grade. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

r 


ear’s 
Qu. Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
++» D$0.51 Non — 3 


1932 0 0.32 0.29 10 *$0.19 e 8% 
1933 - D052 D0.76 0.39 1.25 70.36 None 18%— 4% 
1934 .... 0.17 0.43 0.41 0.38 1.39 $1.00 20%—13% 
1935 .... 0.37 0.84 1.16 0.86 3.23 1,25 40 —13% 
1936 .... 0.76 1.01 1.31 eee eee $2.50 149% —38% 


*Includes profit on bonds and loss on inventories. tIncludes profit on bonds ac- 
quired, refund of Federal Taxes and profit on inventories. tTo December 16, 1936, 


No. 352 


John R. Thompson Company 


Earnings and Price Range (THM) 
75 
Data revised to December 16, 1936 60 LR 


Incorporated: 1914. West Virginia. Office: | 4° Price Range 
350 North Clark Street, Chicago, Ill. An- [ 30 
nual meeting: Third Tuesday in March. 15 =e) 


Capitalization: *Funded debt.... $103,500 | ° 
Common stock ($25 par)........ 298,464 shs Earned Per Share i‘ 
*Purchase money obligations. Deficit Per Share }o 


3 
1928 ‘29 ‘32 ‘34 1935° 


Business: Operates a chain of some 116 cafeteria-type restau- 
rants, with 42 units in Chicago, 13 in the New York area and 
the remainder in various important cities of the country. 
Company through the purchase of “Henrici’s” restaurant has 
the right to use that name. 

Management: Has adopted sound policies. 

Financial Position: Very strong. Net: working capital June 
30, 1936, $1.3 million; cash (end of 1935), $1.2 million. Work- 
ing capital ratio: 3.3-to-1. Book value, $34.26 per share. 

Dividend Record: Uninterrupted payments since 1919, 
though rate has been gradually reduced since 1929 when $3.60 
per share was paid. Present rate, $0.50 per annum. 

Outlook: Competition in the restaurant field is intensive and 
this fact has made difficult the maintenance of profit margins 
when wholesale prices are in a rising trend. Company’s pro- 
gram has been conservatively developed, but expansion of 
operating returns depends largely upon adjustment of the 
price of restaurant items. 

Comment: Erratic earnings record and general conditions 
of the field detract from status of equity despite impressive 
financial position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ear’s 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
932 $0.65 $0.46 $0.01 $0.96 $1.00 16%— 7% 


coceee 4 $0.16 0.9 6% 
1933 D0.77 D0.21 0.26 D0.10 D0.62 1.00 15%— 6 
1934 ...... D0.38 D0.25 0.06 0.01 *D0.58 0.625 11 —4 
1935 D0.15 D0.05 D0.27 0.31 *p0.18 0.50 8%— 5 
1936 0.07 0.10 0.06 70.50 $135%— 8 
*Before extraordinary charges. tTo December 16, 1936. . 
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No. 744 Insurance Company of North America | No. 746 Lone Star Gas Corporation 


uprated: 1794, Pennsylvania. Business [50 
from 1199. Home office: 1600 Arch 
dates Philadelphia, Pa. Annual meeting: 0 
Suet" wednesday in March. 


- $6 

Y Total Earnings per Share 


1928 "29 30 31 32 ‘33 ‘34 1935 


Business: Heading the third largest “fleet” of insurance 
companies, this organization is one of the oldest enterprises 
dq was the first fire and marine insurance company in this 
pout The company and affiliates write virtually every type 
yr insurance with the exception of life. In 1936, fire premiums 
coggated for over 60 per cent of writings. : 
Management : Experienced; enjoys one of the highest repu- 

‘ons in the field. 
ie enaial Position: At the end of 1936, cash and U. S. Gov- 
enments accounted for 7.4 per cent of total invested assets; 
other bonds amounted to 22.1 per cent; real estate mortgages, 
god collateral loans, 5.8 per cent; preferred stocks, 20.2 per 
cent; insurance stocks, 21.8 per cent; and other common 
stocks, 22.7 per cent. Total admitted assets amounted to $100 
million; net premiums written, $22.1 million. Stockholder’s 
equity, $64.58 per share. 
Dividend Record: Dividends paid without interruption since 
1874. Present rate, $2 per annum plus extras. ; 
Outlook: Although fire losses have increased and premium 
rates appear in a declining trend, company’s investment in- 
come should reflect improvement in general market. 
Comment: The capital stock is of conservative grade, and 


appeals to those seeking a 
Ne underwriting Droft $0.24 $0.67 $0.22 $1.63 «$1.52 $2.25 
2.75 3.22 240 217 284 2.58 
qotal earnings per share..... 2.50 3.89 2.62 3.80 3.85 4.83 


Equity (year-end) 55.19 41.51 41.27 44.39 52.79 64.58 
No. 745 D. Emil Klein Company, Inc. 
Earnings and Price Range (KLI) 
Data revised to December 16, 1936 ya NEW YORK CURB EXCHANGE 


Inorporated: 1922, New York. Office, 438- 
444 East 91st Street, New York City, N. Y. 
Annual meeting: In January. 
Capitalization: Funded debt.......... None 
‘Preferred stock (7% cum. $100 

3,420 shs 


*Redeemable at $105 a share. 


Business: Manufactures handmade medium and_ higher 
priced cigars marketed under established trade names such as 
‘Haddon Hall,” “Nottingham” and “Emanelo,” which retail 
from 10 cents each to three for 50 cents. Its three factories 
with an annual capacity of 50 million cigars are located in 
New York City, New Brunswick and Trenton, N. J. 

Management: Capable and efficient. 

Financial Position: Adequate. Working capital December 
31, 1935, $1.7 million; cash, $146,000. Working capital ratio: 
$5-to-1. Book value of common, $15.77 a share. ; 

Dividend Record: Preferred dividends paid regularly. Dis- 
tributions made on common from 1923 to 1928; resumed July, 
1930. Present annual rate, $1 plus occasional extras. 

Outlook: Sales volume of medium and higher priced cigars 
usually reflects status of general prosperity, and an upward 
trend in this line has been noted during recent years. Main- 
tenance of volume requires substantial expenditures for adver- 
tising. 

or Common is a business man’s risk; usually affords 


an attractive yield. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
1982 = $0.85 $1.22 $2.07 $1.00 15 — 
Leer 0.5 1.34 1.88 0.875 14 

0.70 1.52 2.22 1.00 14%—10% 
errr 0.74 1.71 2.45 *1.25 22 —15 

_ *11.50 t24 —18% 


"Including extras of 25 cents in 1935 and 50 cents in 1936. To December 16, 1936. 
“Not yet published. 


as a holding company. Office: 800 Union 
Trust Bldg., Pittsburgh, Pa. Annual meet- 
ing: First Monday after first Tuesday in 
April. Number of stockholders, about 16,000. 


Subsidiary funded debt...... ,661,500 
*Preferred stock 64% cum. 

79,985 ehs 
Common stock (no par) ..... 5,558,668 shs 


*Callable at $110. 


Business: Company supplies manufactured or natural gas 
to 307 communities with an estimated population of over 1.5 
million in Texas, Oklahoma, Washington, Oregon, Idaho and 
Iowa. Has registered with Securities & Exchange Commission 
as a holding company. 

Management: Considered able and experienced in the operd- 
tion of natural gas properties. 

Financial Position: Adequate for this type of enterprise. 
Net working capital at end of 1935, $1.6 million; cash, $2.4 
million. Working capital ratio: 1.3-to-1. Book value of com- 
mon, $3.61. 

Dividend Record: Payments have been made on common 
at varying rates in every year since incorporation in 1926. 
No regular rate on common. 

Outlook: Consumption of natural gas—and consequently 
earnings—depend upon general industrial activity in the vari- 
ous communities served. Since 1933 gas sales have shown an 
upward trend. 

Comment: Common stock is of speculative-investment grade. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Dee. 31: 1932 1933 1934 1935 


Year ended i 1936 

$0.72 $0.53 $0.59 $0.77 eee 

*0.15 70.64 70.16 0.30 $0.60 
Price Range: 

3% 4% 4% 4% +9 


*Also 50 cents in 6 per cent convertible preference stock. +Paid in 6 per cent 
convertible preference stock (retired in 1936). tTo December 16, 1936. 


No. 747 Molybdenum Corporation of America 


jfornings and Price Range (MLY) 
|_NEW YORK CUPR EXCHANGE 
Data revised to December 16, 1936 20 YORK EXCHANGE 


Incorporated: 1920, Delaware. Office: Grant 10 Price Range {} 
Building, Pittsburgh, Pa. Annual meeting: 

Last Saturday in January. Number of 0 
stockholders, 1,400. 


Capitalization: Funded debt (en- Earned Per Share $1 
tirely subsidiary) .......... $45,000 0 
Capital stock ($1 par)........ 577,944 shs Deficit Per Share Ps 


1 
1928 29 30 31 32 33 34 1935 


Business: Manufactures and sells ferro-alloys, including 
ferro-molybdenum, ferro-tungsten and ferro-vanadium. Mines 
its own supply of all rare metals used except tungsten. Fur- 
nishes about two-thirds of the tungsten used in the steel in- 
dustry, and together with one competitor produces most of 
the molybdenum in the world. Chief customers are the steel, 
automobile, electrical equipment, radio and lithographing ink 
industries. 

Management: Experienced in its field; progressive in devel- 
oping new uses for its products. 

Financial Position: Satisfactory. Net working capital at end 
of 1935, $622,606; cash, $256,670. Working capital ratio: 1.8- 
to-1. Book value of stock, $5.39 per share. 

Dividend Record: Has never paid a dividend since the estab- 
lishment of the company in 1920. 

Outlook: The most favorable factors are increased diversi- 
fication of output and the prospective expansion in the capital 
goods industries. A large part of recent earnings has arisen 
from processing of ore received from sources other than the 
company’s mines. 

Comment: The stock is a speculative mining equity, subject 
at times to sharp fluctuations. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
81: 1932 1933 1934 1935 


Years ended Dec. 1936 

Earned per share.............- *D$0.18 *$0.18 $0.48 $0.45 604 
Price Range: 

6% 9% 14% 113% 

2% 5 7% 16% 


*Adjusted for capitalization changes. {Not listed. tTo December 16, 1936. 


— New York Stock Exchange Listings —N. Y. Curb Listings— 
377—Amer. Bank Note 371—Coca-Cola 373—Gimbel Bros. 748—Niagara Hudson Power 
354—Barnsdall 396—Columbian Carbon 359—Kimberly-Clark 749—Oldtyme Distillers 
370—Blaw-Knox 372—Dresser (S.R.) 368—Standard Com. Tobacco 750—Pennroad 


379—Brunswick-Balke 374—Fajardo Sugar 


376—United Amer. Bosch 


751—Pan American Airways 


1928 ‘29 ‘30 31 32 34 1935 
$6 
ion 
the 
one 
all 
m- 
of 
ans 
ing 
hs 
ed 
in 
8, 
Common stock (no par)........ 91,575 shs UY 
3% 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 
36, 
= 
| 
: 
WEEK 


The FINANCIAL WORLD 


Vol. 66. No. % 


Opportunities 


@ Next month the new Congress will be getting 
down to work, and you should be giving thought 
right now to the direction that 1937 policies of 
the government will take. You should be an- 
ticipating the probable effect on your portfolio 
as a whole, and on each individual security in it, 
of the plans for new legislation which are now 
crystallizing. 


@ Insistent demands already are being made for 
revival of the AAA, the NRA and other New Deal 
projects outlawed by the Supreme Court. The 
question of additional taxes, or shifts in the tax 
structure, either of which will bear heavily on cor- 
porations in whose stocks or bonds your funds 
are invested, also is under open discussion 
leaders of Congressional thought. 


@ Proper interpretation of these factors, which 
are steadily growing in importance, and their rela- 
tion to your investment program, is particularly 
difficult, however, because tax-forced dividends, 
employe bonuses and wage increases have im- 
parted such an impetus to security prices and to 
year-end business prospects, and the average 
investor’s attention has been diverted from other 
phases of the investment situation. 


——— — — — — —[Clip and Mail] 
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FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street 


New York, N.Y 


Get Ready Now Benefit 
Fully from 1937’s 


@ That is why your portfolio and your general 
investment program should be under the constant 
scrutiny of the staff of The Financial World 
Research Bureau. Under our guidance your list 
can be brought promptly into line with the 
political and business outlook, so far as deter- 
minable at this time, and kept in constant adjust- 
ment to major changes in the prospect. As our 
client you are guarded against misinterpretation 
of the factors that influence the market trend of 
the securities to which your funds are entrusted. 


De 

Gen 

@ The procedure, developed through years of con- te 
centration on investor problems, is not com- tl 
plicated, but we are able to keep before us at all tn 
times an accurate transcript of your portfolio and ts 
a continuing record of your investment progress. “ 
I 

@ We direct your progress by personal cor- 1 
respondence. There are no group advices, no e 
printed bulletins or lists of securities from which " 
to pick and choose—which would only throw you x 


back on your unaided judgment—and you have 
the satisfaction of knowing that your program is 
an individual one, carefully drafted to meet your 
own problems and objectives. 


~~ 


The cost is small—one-fifth of one per cent of 
the liquidating value. The minimum annual 
fee of $100 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


LEASE explain (without obligation to me) how your 

personal supervisory service would assist me to establish 
and keep my portfolio in line with conditions, and achieve 
my objective. I enclose a list of my investments, showing 
the number of shares and their original cost. 


Dec. 23 
Objectives: Income [] Capital enhancement [J (or) Both [J 
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DIVIDENDS DECLARED DIVIDENDS 
ular Accumulated 
Pe- Pay- Hldrs. of Pe- Pay- Hldrs. of 
any Rate riod able Record Company Rate able 
Dec. 23 Dec. 18 Do 6% Jan. 
Q Jan. 1 Dec. 20 @ Jan. 2 Dee. il 
j & H Petrol, Avs-+-**7""11.20e Q Jan, 2 Dec. 12 | National Refining $8 pf........$8 .. Dee. 21 Dec. 14 
Life Q Jan. 15 Dec. 81 | New Eng Asso 6% D Jan, 2 Dec, 15 SS 
Air Hing Dec. 28 Dec. 22 Jam. 2 Dee. 15 
Jan, 15 Jan. 2 | Otter Tall Dee. 24 Dee. 15 TURE 
Allied Mie & Leather 6% pf..75¢ Q Dec. 30 18 Do $5.50 f....-+..++00+ $1.37% .. Dec. 24 Dec. 15 
Dee Dec is | _ Do $5. Be Pictures Corporation 
ata 1% 75 Dec. 24 & Lt $7 p oe Dec. 
Q Jame Dee. 38 | Paramount Dee: 26 Dee. 15 Cash and Stock Dividends 
(ao-par) $3 Jan, 2 Dee. 19 | US & Int Securities Dee. 24 17 | quarterly cash dividend of 25¢ per share on 
2 
2 
26 
2 
26 
21 
21 
2 
2 
2 
30 
21 
5 
20 


RPO: 22 U S Leather pr pf..... as the Common Stock of the Company, payable 
our Power & Lt Co Fe. - Extra January 2, 1937, to stockholders of record at 


$1.50 


: 


the close of business on December 18, 1936. 
Checks will be mailed to holders cf Common 
4 Stock and to holders of Voting Trust Cer- 
19 | tificates for Common Stock. 
18 The Board of Directors has also declared 
14 a semi-annual stock dividend of 24% on the 
Common Stock of the Company, payable in 
18 | Common Stock, on February 23, 1937, to 
92 | stockholders of record at the close of busi- 
36 ness on February 9, 1937. Holders of Voting 
Trust Certificates will receive this dividend 
19 in Voting Trust Certificates. Cash will be 
oaid where fractional shares of Common 
Stock or Voting Trust Certificates are due. 
16 A. SCHNEIDER, Treasurer. 
22 | New York, December 14. 1936. 


Aetna Life Ins....... eee 

15 | Air Reduction ..... 

19 Am Thermos Bottle........... .$1 .. Dee. 24 

19 Angostura-Wuppermann .......15¢ .. Dec. 28 

15 Bancamerica-Blair ...... 
Buckeye Steel Castings .......50c Dec. 

18 Busyres- -Monighan, A. 


ove -- Dec, 23 

“Pictures 

Gas & 19 | Bunker Hili & Sullivan bs 

16 Carnation Co Jan 
Detroit Edison ...... J 

Diamond Shoe ..... ° 

Driver-Harris Co 


~ 


Daniels & Stores. 
Detroit Edison ...-- 
ond Shoe ... 


bo 


EES 


B 
21 Fishman (M H)........ 
Gen Fireproofing ....... 
6 
Lily-Tulip Cup 
McGraw Elec .. 


$l 
Machine, A...12 
bay De 


& Sh. ‘$6 pf... $1.50 
Reb. 1 
Federal Mogul Dec. 
Firestone Tire & Rub......... 50c 

De 7% B 
Gair (Robert) 
Gen Fireproofing . 


| 


31 Powdrell & Alexander.. 
17 Ritter Dental Mfg 
16 Sears, Reebuck 


Be 
19 Seeman Bros. ........ a Feb. 1 Jan. 15 
50c May 1 Apr. 15 


$ 
a 


tt 


Paint conv of. 6 
= Printing Ink pf.- «$1.50 
Gen Stockyards pf......-+--+ 1.50 
Gen Tire & Rubber $1.50 

Gilbert (A_C) 
Goldblatt 37%e 
fanover Fire 0c 
Hook 


Superheater Co ............12%e . 
10 Universal Leaf Tob...... $2. 


19 | The Angostura-Wuppermann Corporation 


At a meeting of the Board of Directors held 
= Increased December 12, 1936, a regular quarterly dividend 
of 5 cents per share and an extra dividend of 
15 cents per share were declared, both payable 
December 238, = to stockholders of record 
1g | December 19. 1936 
A. FRANK STAFFORD, Jr., Secretary. 


2 
Dec. 31 
Tdeal Cement . 
Interlake Steamship ..........25¢ 
Irving Air Chute........--- 


16 Brazil Trac L & P 40c . 
Carolina Pwr & Lt 37 pr... Jan. 2 
Do $6 pf an. 


222 


4 Crystal Tissue ..... «+. 600 

1 Davega Stores ... 
14 Florence Stove ... . 
Gen Printing Ink. $2. 

2 Greif Bros 30e¢ Q 
Dauch (M 

15 Hinde & Hanna 


8 

5 


BE OD Oc 
Minn Honeywell Reg * $1.50 
New England inne Asso 6% 

50c 
New Hampehire Fire Ins...... 40c 
Northern States Power (Del) 

6% pf 
Do 7% Di $1.7 


8 


The PACIFIC TELEPHONE and TELEGRAPH CO. 

rf Notice of Dividend on Common Stock. 

16 A dividend of Two Dollars ($2.00) per share on 

17 | the Common Stock of this Company will be paid 

4 on Monday, December 21, 1936, to reholders of 
record at the close of business on Thursday, 

21 December 10, 1936. 

17 H. K. TAYLOR, Treasurer. 

9 San Francisco, December 3, 1936. 


12 | Nat Gas & Electric...........20¢ . 


Pan Amer Airways............ 60c 
81 Parke, Davis ........ 
Prudential Invest 25e .. 


Retell Stores 60c 

19 | Rubenstein (H) pf...-.----- $2.50 

Stand Steel Spring..........$1.75 

$1 


> 

$ 
non 


Stroock (S) & Co 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Preferred Stock. 

23 | A dividend of One Dollar and Fifty Cents 

9 

9 


15 Initial 

Amalg Leath conv pf.. ooeteuaae Q 

15 Carthage Mills .. 

15 Fed Bake (new) . 

Feltman & Curmie Shoe........$1 

Paramount Picture 2d pf......60c 


Q 
8: 
an 
5 


5 


($1.50) per share on the Preferred Stock of this 
Company will be paid on Friday, January _ 

14 | 1937, to shareholders of record at the close ae 

18 business on Thursday, December 31, 1936. 2 i 

18 H. K. TAYLOR, Treasurer. 

San Francisco, December 3, 1936. ; 


15 Technicolor, Inc .......... 500 
15 Un Airlines Transp........... 20c 


Do 

Rath Packing ... 
Reliance Mfg pf “a 
Ritter Dental 25¢ 


RRRO © 
5 


Irregular 


Allegheny Steel ......... 
33 Laclede Steel ........ errr. 


| Philadelphia Electric Power Company 


The thirty-third quarterly dividend of 
22! Fifty Cents ($0.50) per share upon the 
2| eight per cent. cumulative Preferred 
os | Stock wil be paid January 1, 1937, to 
18 | Stockholders of record December 10, 
19 | 1936. 

. W. E. LONG, Treasurer 


SEEMAN BROTHERS, INC. ss 
COMMON STOCK DIVIDEND. 


A quarterly dividend of 62%¢ per share and an 
aividend of $1.00 per share on the no par value y 


3 
3 
3 
a 


31 McGraw-Hill Pub 
Natl Rubber Mach............ 


5 
a 


D $2.20 pf, ..50¢e Q 
Staley (A E) Mfg 7% ie -$3.50 
Stix, Baer & Fuller 7 pf.. 
Storkline 
Superheater .°........ 


= 
Pitty 


22233 


17 Kinney (G R) pf 


5S 


5 this day declared: 
Jan. 15 Climax Molybdenum Stock of this Company was ay 


= 


The quarterly dividend of 62%¢ per share and 50¢ per nee 
31 Dec. 15 | share of the extra dividend to shareholders of record at 
Virginia Public Service Wed oe 21 Dec. 15 the close of business January 15, 1937, payable February 
DE $1.75 Q Jan. 1 Dec. 10 | Glen Alden Oc 23 Dec. 14 | 1, 1987. 
eee Jan. 1 Dec. 10 | Lincoln Stores, Inc......... ** Jan. 21 Jan. 14 | The extra dividend of 50¢ per share to shareholders of é 
Waldorf system 9015030000 ’ Dec. 23 Dec. 18 | Mangel Stores 6%% pf.. *? Dec. 24 Dec. 12 | record at the close of business April 15, 1937, payable 
West Kootenay P 3 L pf....$1. Dec. 31 Dec. 23 | N Y & Honduras Rosario. 1. Dee. 24 Dec. 14 | May 1, 1937. Checks will be mailed. 
WVa Pulp & Pap............ Jan. 2 Dec. 16 B.. Des. Dee. 16 MAX L. MASIUS, Secretary. 
enic! Se 24 Dec, 11 ber 15, 1936. 
Accumulated Pittsburgh & Lake Erle. ie ie Dee. 38 Dee. 14 New York, N. ¥., December 
eliance ee . 23 Dec. 18 
Bros. % ..$10 .. Dec. 26 Dec. 21 Rose's Stores Des. Dec. Electric Bond and Share Company 
A A enbvcocibetees -» Dec. 22 Dec. 5 Trico Products ..... peneaaae: $1.37% .. Dee. 24 Dec. 10 $6 j $5 Pref 3 Stock Dividends 
Do 6% pf, B....... B7%c .. Dec. 22 Dec. 5 | Twin Coach ..........ceeceeess .. Dee. 21 Dee. 16 
++ Dec. 22 Dec. 5 | Vogt Mfg The regular quarterly dividends of $1.50 per 
-» Dec, 22 Dee. 5 | Waldorf Teystens,’ Bivens: --.-25¢ .. Dec. 28 Dee. 1 share on the $6 Preferred Stock and $1.25 per 
: oy rH Dee. 4 share on the $5 Preferred Stock of the Company 
‘) Dee. 22 Dee. 17 Stock have been declared for payment February 1, 1937, 
. Dec. 23 Dec. 15 Columbia Pictures .........2%% S Feb. 23 Feb. 9 to stockholders of record at the close of business 
. Dee. 23 Dec. 15 January 6, 1937. 
. Dee. 15 Dee. 11 ~ }Payable in scrip maturing Dec. 28, 1938, bearing A. C. RAY. Treasurer. 
Q Jan. 2 Der. 13 interest at 5% per annum. 
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20 
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Ohi . 24 
Pac . 21 
Pe . 24 
Pe » 
D ° 2 2 
Pick (Albert) 3 
Pond Creek Pocah Co..........50c 3 
Porto Rico Power, Ltd, 7% 2 
24 
Pub Service Colo 6% pf.......50c . 
Shoo ff iw Pon 
Trico Products 
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Current 
Literature 


Upor request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a sequest for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


How To Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


Prospecrus ARROW AIRCRAFT 
Corp.—New Issue 200,000 Shares 
Common Stock—$l1 Par Value. 
(Made available by Robert & Co.) 


SECURITIES OF THE City oF NEW 
Yorx—54-page booklet which is a 
digest of information about the City 
of New York. The material has been 
derived chiefly from official sources. 
(Published by R. W. Pressprich & 
Co., Leading Bond House.) 


Some Financia Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the 
organization and operations of the 
Bell System. It is illustrated through- 
out with maps, graphs and charts, 
and is of interest to every investor 
in public utility securities. (Made 
available by American Telephone & 
Telegraph Co.) 


TRADING METHOops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, ComMmoprTres— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


ANALYsis ON UNITED ARTISTS 
THEATRE Circuit, Inc.—Compiled 
from annual and interim reports of 
the Company and from information 
contained in various statistical ser- 
vices. (Made available by Campag- 
noli & Co., Inc.) 
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Business and Financial Summary 


1936 
Weekly Trade Indicators 
*Crude Oil Production (bbls.)........ - 3,119,500 3,000,200 3,010,650 
Electric Power Output (000 K.W.H.).. 2,278,303 2,243,916 2,133,511 
7Steel Output (% of capacity)......... 79.2% 76.7% 75.9 
tAutomobile Production (U. S. A.)..... 119,660 101,660 102,399 
{Wholesale Commodity Price Index.... 84.9 84.0 83 
1936 
Dec. 5 Nov. 28 Nov. 21 
§$Bank Clearings New York City....... $4,511 $3,497 $4,358 
§Bank Clearings outside New York City 2,903 2,320 2.91 
Total car loadings (number of cars).. 744,957 679,984 789,500 
Bituminous Coal Production (tons)... 1,710,000 1,914,000 1,676,000 
Financial World Index of Industrial 
*Daily Average. tAs of beginning of following week. tWard’s Report 
Omitted. {Journal of Commerce. ; 
1936- 
Member Banks, 101 Cities (000,000 omitted) 
Toans on Securities... $3,272 $3,205 3,199 
U. S. Government securities held..... 10,438 10,41 10,425 
Total commercial loans.............. 4,100 4,068 4,041 
Total net demand deposits........... 15,488 15,464 15,464 
Tota! brokers’ loans......... oocsesees 1,059 1,002 1,00 
Reserve System 
Federal Reserve Credit Outstanding. . 2,468 2,467 2,457 
Total Money in Circulation........... 6,497 6,466 6,429 
*Other than U. S. Government Securities. 
*l). S. Government debt............... $33,794 $33,836 $33,832 
Building contracts. Daily average 
(F. W. Dodge)—in millions......... 9.46 8.68 9.37 
*New capital 109,077 109,885 74,590 
*Farm income—total (including sub- Oct. Sept. Aug. 
*Farm income—subsidies ............. 22 6 li 
tInventories: 
RAW INGER. 154.3 135.7 113.4 
Manufactured goods index...... 100.5 101.1 102.0 
Combined index ....... 131.8 121.1 108.6 


*000,000 omitted. 
Commercial & Financial Chronicle. 


638,518 
1,397,009 


88.9 
$000,009 


1935 
Noy, 
$29,634 

7.80 
33,289 


Oct. 
$864 
62 


160.1 
103.6 
136.4 


tCorporate new issues only; exclude refunding; 000 omitted— 
tDepartment Commerce; 1923-1925 = 100, 


Dow-Jones Common Stock Averages, Closing Figures 
D ber 
10 11 12 13 14 15 
30 Industrials ........ ; 182.18 181.10 180.92 181.87 181.97 181.58 
BO Wrilities 35.16 35.12 35.26 35.61 35.29 35.28 
Daily Volume N. Y. S. E. 
Sales (shares) ........-. 2,439,770 2,611,590 1,235,910 2,880,000 2,480,000 1,950,000 
: Week ended 
Weekly Car Loadings Nov. 28 Nov. 21 Nov.14 = Nov. 90 
Eastern District 1936 1938 
Baltimore & Ohio...... 53,004 58,731 57,572 49,085 
Chesapeake & oe 34,888 38,344 39,769 26,307 
Delaware & 13,134 14,404 12662 10.838 
Delaware, Lackawanna & Western.......- 14,856 17,855 16,068 13,963 
Norfolk & Western........... 29,679 29,733 30.484 20,670 
New York, New Haven & Hartford....... 21,935 24,777 22,746 19,837 
PennSylvania 105,213 117,609 114,570 $5,026 
Pere Marquette .....ccscccsscccsccecvinss 12,150 13,263 13,275 10,152 
Southern District 
Louisville & Nashville...............+.+- 28,722 31,034 30.701 21,641 
Northwest District , 
Chicago & Great Western................ 5,666 6,191 6,507 4,284 
Chicago, Milwaukee, St. Paul & Pacific... 26,761 31,251 31,776 22,550 
Chicago & Northwestern............++5- 32,756 37,896 37,984 28,064 
Central West District 
Atchison, Topeka & Santa Fe............ 27,068 31,959 30,706 21,743 
Chicago, Burlington & Quincy............ 24,663 29,759 29°195 20,625 
Chicago, Rock Island & Pacific........ --- 19,933 22,393 22,309 15,895 
Chicago & Eastern Illinois............... 5,811 6,235 6,246 4,729 
Denver & Rio Grande Western........... 6,258 7,589 8,380 6,202 
Southern Pacific 36,176 42,572 41,102 28,601 
Union Pacific 25,045 28,309 29,023 20,851 
Southwestern District 
4,272 4,524 4,376 3,095 
Missouri-Kansas-TexXas 7,550 8,974 8.385 6,951 
24,962 27,738 27/574 20,748 
St. Louis-San Francisco...............0+: 12,969 14,669 14,468 11,131 
St. Louis-Southwestern 4,817 5.971 5,239 3,974 


Note: Freight car loadings reflect current sectional business conditions. 


Loadings 


from the 15th to the 15th give a rough indication of earnings for th 
(Compiled from Association of American Railroads um; month 
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1935 
Noy, 
$29,634 

7.80 
33,289 


Oct, 
$864 
62 


160.1 
103.6 
136.4 


nitted— 
0. 


15 
181.58 

54.96 

35.28 


L, 950,000 


YOUR OPPORTUNITY 


UR subscribers are largely 

successful business and bank- 
ing executives. These men are 
successful because they are adept 
at picking the, right men to do 
every job. In hiring THE 
FINANCIAL WORLD staff at 
$10.00 per year to do what a high- 
priced assistant could not do as 
well, they are merely following 
out their ideas of efficiency. 


The next 12 months offer an ex- 
ceptionally propitious period in 
which to demonstrate the advan- 
tages of a hase subscription for 
our Threefold Investment Serv- 
ice. If our estimate of the com- 
ing year’s developments is cor- 
rect, you are likely to tell us a 
year from now that you never 
made a better investment than 
the $10 sent with the coupon 


MESSAGE 
THINKING INVESTORS 


s HE average investor has neither the time nor the 
ability to handle his investments without impartial 
and authoritative assistance. Keeping well informed is 
the best insurance against costly and avoidable errors. 
It is folly for any investor to neglect a constant study of 
the shifting economic situation. New developments are 
taking place each week and these should be properly 
appraised by experts. 


The editors and analysts on the staff of THE FINAN- 

CIAL WORLD do for the average investor what he 

would like to do for himself if he had the experience and 

the time. They select from the bewildering mass of 
financial facts and figures the essential points that are in- 
dispensable to even a moderate measure of success in han- 
dling investment funds. 


We are now in a period of attractive investment opportuni- 
ties. It is a time to get rid of doubtful securities and to 
replace them with those of more promise of substantial 
betterment. THE FINANCIAL WORLD can be of great 
service to you right now in improving your investment pro- 
gram. We will give you immediate advice on what to do 
with not to exceed 20 of your securities if you become an 
annual subscriber at once. 


In each issue of THE FINANCIAL WORLD in 1937, you 
will receive 16 “Stock Factographs.” Each “Factograph” 
will give you a fact study of a leading corporation and a 
chart showing earnings and range of stock prices for 8 
years. We will give you weekly the cream of the financial, 
business and investment news of the previous week. Sig- 
nificant happenings affecting investors will be interpreted. 
Security recommendations will be given in each issue, to 
meet your needs for unbiased and authoritative advice. 


A subscriber for THE FINANCIAL WORLD receives 
far more than the weekly issues of THE FINANCIAL 
WORLD, with their many informative and time saving 
features. Each subscriber receives free each month a stock 
ratings and data book (revised monthly) which contains 
our latest individual ratings (8 different grades) besides 
vital information about 1300 leading stocks. : 


%FINANCIAL WORLD 


D-33 
21 West Street, New York, N. Y. Start 1937 
Here is my remittance for $10.00 in full payment of the following: RIGHT— 
(a) 52 weekly issues of the enlarged and improved FINANCIAL WORLD. 


(c) Regular privilege of writig for advice on securities in accordance with our rules. 
(d) Immediate advice on 20 of my listed securities—whether to hold or sell. : 


Before 
February Ist 


| Mail This Coupon 


No, % 
397,00 
4,841 
ae 
Nov. 90 
42,085 
26,307 
10,838 
23,099 
20,670 
19,837 
68,606 
12,308 
85,026 
: 
12,004 
7,914 
11,322 
21,641 
9,905 
28,651 
4,284 
22,550 : 
28,064 
11,592 
10,880 
21,74 
20,625 
15,895 
4,729 
6,202 
28,607 
20,851 
2,801 
NAME 
3,974 Note—Add 60 cents extra if 
3200 you alse want Indexed book of 320 Revised ‘‘Stock Factographs.” 
Cc. J. O'BRIEN, INC. 
NEW YORK 


NEW YORK'S MOST 


The financial pages of The American give you 
all the tables, charts and reports you want. But 
they don’t stop there. They give you business 
news, treated as news, written as news, displayed 
as news. They give you sound interpretations, 
expert advice by such well-known financial 
writers as B. C. Forbes, M. S. Rukeyser, Broadan 
Wall, Morgan Read, J. M. Morahan. The result 
is that the financial pages of this newspaper are 
valuable in their contents, alive in their appear- 
ance and really interesting to read. ... Buy a 


copy of The American tomorrow and see for 
yourself. 


New York American 


INTERESTING NEWSPAPER 


